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MANAGEMENT DISCUSSION AND ANALYSIS
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The board (the “Board”) of directors (the “Directors”) of Uni-President
China Holdings Ltd. (the “Company”) is pleased to present the unaudited
interim condensed consolidated financial information of the Company
and its subsidiaries (together, the “Group”, “we” or “us”) for the six months
ended 30 June 2018 (the “Period under Review"). The interim condensed
consolidated financial information is unaudited but has been reviewed
by the audit committee of the Board (the “Audit Committee”) and
PricewaterhouseCoopers, the independent auditors of the Company, in
compliance with Hong Kong Standard on Review Engagements 2410 “Review
of Interim Financial Information Performed by the Independent Auditor of
the Entity” issued by the Hong Kong Institute of Certified Public Accountants.

ECONOMIC ENVIRONMENT

In the first half of 2018, the gross domestic product (GDP) of the People’s
Republic of China (the "PRC") increased 6.8% year on year with its national
economy maintaining a steady and upward development trend in general.
The food and beverages industries saw rebounded prices and continued
steady increase in sales. Consumption upgrade drove the launch of high
quality and innovative products, which led to a new round of consumption
trend and promoted economic development.
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REVENUE AND GROSS PROFIT

The Group has recorded a revenue of RMB11,223.9 million during the Period
under Review (first half of 2017 (restated): RMB10,589.5 million), representing
an increase of 6.0% as compared with the corresponding period last year.
Gross profit increased to RMB3,757.3 million (first half of 2017 (restated):
RMB3,362.8 million), with gross profit margin increasing by 1.7 percentage
points to 33.5% from 31.8% (restated) for the corresponding period last year.
The increase in revenue and gross profit was mainly due to the recovery of
sales of instant noodles and beverages and the adjustment on the profits of
distribution channels.

SELLING AND MARKETING EXPENSES

Selling and marketing expenses increased to RMB2,444.7 million (first half
of 2017 (restated): RMB2,284.6 million), representing an increase of 7.0% as
compared to the same period of last year, which was mainly attributable
to the increased investment in brand development of instant noodles and
beverages products during the Period under Review.

ADMINISTRATIVE EXPENSES

Administrative expenses were RMB498.5 million (first half of 2017: RMB466.3
million), representing an increase of 6.9% as compared to the same period
of last year, which was mainly due to the slight increase in the number of
employees and labor cost during the Period under Review.

OPERATING PROFIT

Benefited from the increase of revenue, operating profit was RMB932.5
million for the Period under Review, increasing by 18.2% from the operating
profit of RMB789.2 million for the first half of 2017.

PROFIT FOR THE PERIOD ATTRIBUTABLE TO EQUITY HOLDERS
OF THE COMPANY

During the Period under Review, profit attributable to equity holders of
the Company was RMB714.3 million, representing an increase of 25.4%
compared with RMB569.6 million of the corresponding period last year.
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FOOD BUSINESS

In line with the acceleration of life style evolution in recent years, the Group
has been trying relentlessly to improve its instant noodle business as it
strives to cater for the consumers’ favorite tastes through persistent research
and development and market survey while promoting industrial upgrade to
earn the recognition of the consumers with higher-end and better-quality
products. At the same time, the Group adheres to its core value of improving
the quality of life while supporting consumers’ pursuit of convenience and
diversity, developed a variety of food in new forms that are favored by the
young consumer groups. Following the frozen fresh noodles, the Group
launched self-heating food and snacks in 2018, for consumers to enjoy the
food they like in more convenient forms.

Instant Noodles Business

The instant noodles business of the Group recorded a revenue of RMB4,152.3
million for the first half of 2018, representing an increase of 8.0% as
compared with the corresponding period last year. In terms of strategy, our
main tune remained at focusing on pillar products while improving product
structure and profitability. “Soup Daren (35 #E A)", which is positioned as the
main force of the mid and high end “Lifestyle Noodles (4 &%), maintained
a double-digit growth in revenue in the first half of 2018, powering the
transformation of product structure of instant noodles. The innovative
“Teng Jiao (BE4S)" has opened a new field with the unique fragrance and
rich numbness of Teng Jiao (a kind of pepper), successfully expanding the
territory of instant noodles. The increasing revenue and continuous product
structure optimization brought the profitability of the Group’s instant noodle
business to a new high in the first half of 2018.

In the first half of 2018, the “Uni-President Lao Tan Pickled Cabbage and
Beef Flavoured Noodles (£ —ZIBELSLAAE)" of the Group continued
its marketing principal axis of “Establishment for 15 years (B &I+ JE4F)".
More efforts were put on marketing to strengthen its position as a leader
in the product category, and the memories of consumers recollected and
their recognition on the brand were strengthened by reviewing classic
slogans over the years. The Group also conducted marketing activities
taking advantage of the eye-catching FIFA World Cup through broadcasting
popular football matches videos the “Sour Moments of Goalkeepers (P95 1
FRFZ)" and posting them online, which got the Group closer to the focus
of consumers, thus enhancing brand assets of “Uni-President Lao Tan (£ —

Z18)".
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“Teng Jiao (BE#5)" “Teng Jiao Beef Noodles (BEMUAEPIZM)" has quickly
captured the hearts of consumers since its launch, its unique spicy and
refreshing taste and special fragrance has successfully impressed the
consumers with a deep memory of taste. The Group focused on the
development and innovation of the taste of Teng Jiao (a kind of pepper)
with the brand of “Teng Jiao (B&4&)". In the first half of 2018, through
sponsoring the Tenth Session of National College Students Advertising Art
Competition (81082 B AR ZE A B EEMTAE), the Group encouraged
college students to be creative and innovative, and as a unit to name topics,
its brand awareness has been enhanced quickly among nearly one thousand
participating colleges. “Fall in love on 520, teach you how to express love
(M8E 520 - BIRERA)", a large-scale promotion activity, attracted a large
number of participants, and was widely spread among consumers later.

“Soup Daren (j5Z3#£ A)", as the locomotive of the Group's reform of instant
noodles and promotion of the “Lifestyle Noodles (4 )& %#)", delivered
brilliant results again in the first half of 2018, driving the upgrade of product
structure with a double-digit growth in revenue and becoming the engine
of the Group's business growth. “Soup Daren (53 A)" continued to pursue
the core value of the brand of “Nourishing Soup (JtiR&)%)". Through
cooperation with the Internet platforms in the first half of 2018, it received
intensive exposure. By launching the "Vitality Halls GTf£E)" at the high-
speed railway stations in key cities, it aimed to create brand association
for “Soup Daren (5% A)" and “Full of Vitality (JTSRm)M)" among the
consumers, which further expanded its popularity.

“Imperial Big Meal (i/ZAE)" regards inheriting Chinese cuisine as its
mission. It offers consumers uncompromising food experience with genuine
meat and exquisite soup. It is very popular among high-income groups and
has become a leading brand in high-end “Lifestyle Noodles (4 j&%H)".

Other Food

As the Group is optimistic about the competitive edge of self-heating
food and the promotion of immediate demand for food by the evolution
of lifestyle in the future, it entered the market of self-heating food in 2018
by launching the self-heating convenient hot pot “Lazy Time (BEFFY)”,
the first “Chongqing Old Hotpot (EE & X $)", which impressed the
consumers with a deep spicy and enjoyable taste originating from rich
fragrant ingredients, who will then voluntarily share and spread it on the
media platforms. In May 2018, the Group launched the “Little Raccoon Pea
Crisp (/JNZRAEBEZ MB)" series, which are high-quality puffed casual snacks
prepared with carefully selected peas, aiming to let the consumers enjoy it
anytime, anywhere. The classic cartoon image of “Little Raccoon” enjoys a
high level of popularity, with which we can quickly attracted the consumers
with brand extension. Following the initial offering through the e-commercial
platforms, it received overwhelming applause. In the second half of 2018,
the Group will continue to introduce more products to meet the favour of
the consumers based on their lifestyle.

B —EPEERAR2A T Uni-President China Holdings Ltd.
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BEVERAGES BUSINESS

With China’s economic growth as well as the changes in lifestyle, the
purchasing behavior of the Chinese consumers has been constantly
evolving. As a result, the beverages market has become more diversified
with refined products. The Group will continue to endeavor for innovation
and evolve with time to win the love and recognition of consumers. The
Group's beverages business recorded a revenue of RMB6,755.9 million for
the first half of 2018, representing an increase of 5.3% as compared with
the corresponding period last year. The performance of the Group’s major
beverages segments is set forth as follows:

Tea Drinks

Revenue from the Group's tea drinks business for the first half of 2018
amounted to RMB3,394.2 million, representing an increase of 5.6% as
compared with the corresponding period last year. Sales of the classic
products “Uni Ice Tea (i —K4I&Y)" and “Uni Green Tea (i —4k%X)”
recovered. Revenues from the two products recorded double-digit growth,
leading to the increase in the overall revenue from tea drinks.

In 2018, by working with the popular mobile game “Battle of Balls (BRER K
YEER)" and combining eSports-driven product purchases as well as brand
interaction, “Uni Ice Tea (£ —7K4LZ%)" took “Stay Young for Ever, to Fight
for Youth (B HEEIRIR - TIRFEZEEL)” as its marketing focus of the year,
comprehensively rolled out online competitions and offline competitions in
various cities. Meanwhile, it proactively promoted cross-industry cooperation
by joining hands with web famous snacks to conduct product cooperation
and joint marketing, with an aim to continuously cultivate new drinking
8, "Uni Ice Tea (#7— 7K4LZR)" will continue
to convey its brand spirit of youth and passion by enhancing interaction
with consumers of the post-95 generation through games, street dance,
quadratic-element and other platforms.

scenes. In the second half of 2018

In 2018, “Uni Green Tea (85 —4E4%)”
themed activities of “Close to Nature, Plant Trees with Real Actions (33T
B SRTTE) A E R, interpret the value of “Close to Nature (BT ER)",
highlight its green and healthy life attitude, creating a green charity event
with attitude for the public to participate. In the second half of 2018, by

continued to carry out the green-

capitalising on online program of “Chief Green Environmental Protection
Officer (BfE4BIRIRE)" on Youku and its extended offline activity of
“Green Exhibition of Innovation & Changes (4 & 8I%&)", "Uni Green Tea
(B — 4% 2%)" will communicate in depth with consumers focusing the brand

theme.

#— ¥ PEZERAR2A T Uni-President China Holdings Ltd.
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In 2018, “Classmate Xiaoming (/N& [E]£2)" upgraded its taste and packaging
and introduced a new flavour, “Green kumquat flavoured oolong tea (8
1 58E)". Taking advantage of the Year of the Dog in 201
Xiaoming (/N& F£8)" actively promoted the fun-creating culture in a

8, “Classmate

tricky and humorous way based on the interesting theme of “Scattering
Dog Food in the Dog Year (S #f#&)" to subtly interact with the young
consumers. In addition, “Classmate Xiaoming (/NZ[R]&2)" continued to
support the football education in the secondary schools by kicking off the
“Rising Star-Happy Football & Healthy Growth (£ B 7 £ R4 2 B2 FE
)" campus carnivals in a number of secondary schools, as an effort to
constantly promote the development of healthy sports for the youth in
China. In the second half of 2018, “Classmate Xiaoming (/]2 [F]£2)" will kick
off its summer promotional campaign in a number of theme parks in the key
cities together with the “CARNI GO (a1 #RAEERE)", inspiring the consumers
to further spread it and constantly building up its brand assets.

‘“Taimoxing (ZZE)" is a differentiated Thai-style lemon tea featuring Thai
lemon juice and special tea processing technology, providing consumers
with an alternative choice, aiming to build a distinguished brand of “Thai-style
Magic (Z=EEM)". Since its launch in the key cities in 2017, it has gradually
gained recognition from the consumers. In 2018, it will continue to advertise
itself via the Internet based on the theme of “Irresistibly magic flavour, too
good to stop it (RAKEM - RIRRTE)
consumption upgrade, our “Refreshing Tea (5% - B##¥)" refrigerated tea was
launched in the key cities in May 2018, which preserves the essence of tea
to a greater extent through its special process and delivers the fresh flavour
of tea to the consumers through low-temperature cold chain distribution
throughout the whole delivery process.

" In addition, in line with the

Juice Drinks

The juice drinks business of the Group recorded a revenue of RMB916.9
million in the first half of 2018. The juice drinks business continued to
optimise its product mix with its focus on high-margin products and has
opened a catering channel in the sales channels and developed new chilled
juice field, which further enriched the brand strategic layout.

“Uni More Orange Juice (£ — &£ %)" continued to focus on the operation
of orange-flavour drinks in the first half of 2018, and interpreted beauty
through poetry. By adopting “Poems and Beautiful Life (35%252)" as its
main brand communication, it created poetry bottles with “Three-lines Love
=1T1EF)
and stimulate their desire to share. Furthermore, it launched “Beautiful Poets
Society (25 5F4t)" jointly with Meitu (EEF5F), an APP popular among
the young generation, to interact with consumers and strengthen the brand

message of “Beauty (Z5z)".

Poetry (= which aimed to attract the attention of young customers

B —EPEERAR2A T Uni-President China Holdings Ltd.
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In 2018, “Haizhiyan (& 2 &)" continued to focus on the operation of lemon
flavour, and strengthen its brand’s unique positioning as a drink as refreshing
as the sea through an online-offline integrated model by answering the
call of "Take a Refreshing Walk to the Sea (E&E Z=A8)". Through
promotional videos shot by the popular stars and network celebrities in
sports, travel and fashion, it tries to influence the consumers who love sports
and traveling; through the walking competition events held in various places
under the brand name of “Take a Refreshing Walk to the Sea (B¥&E %=
K8)" which are certified by the Chinese Athletic Association as Class-B
Events, it aims to improve the consumer's brand experience, creating a big
refreshing event in the hot summer days, letting Haizhiyan (&2 5)'s “Instant
Refreshing (% f&1/8 ¥%)" experience occupy the minds of the consumers.

“Pear Juice Moistures your Mouth and Heart (BEZSE 1) bears the core
appeal of “Crystal Sugar Pear Drink (7K#E 5 3Y)”, and delivers a genuine pear
juice to the consumers, thereby spreading the brand image of moisturising
pear juice and rich texture continuously.

“Fighting (}T$R)", a sparkling drink featuring lemon mint flavour with smooth
refreshing taste, gradually established a new brand image of a food partner
in the hearts of consumers, thus leading the new fashion of sparkling juice
drinks. Revolving around the catering layout in 2018, the canned “Fighting
(FTR)" has successively cooperated with many well-known enterprises in
various industries such as Jiang Xiaobai and Zhou Hei Ya. “Fighting (T &)"
promoted the catering channel jointly with Jiang Xiaobai in Chongging, and
performed the promotion modes of “Fighting (}T )" game hall and “Fighting
(TSR Girls group, so as to interact with consumers and attract the attention
of the young generation. Meanwhile, it launched a customised package
jointly with Zhou Hei Ya during the World Cup period, which achieved a
wonderful effect.

By actively responding to the trend of consumption upgrading and
ingeniously combining traditional juice drinks with the modern street
culture, the Group innovatively created an inspired chilled fruit drink with
the triple taste of juice, pulp and fibre jelly — “Fruit Trio (RE2=)", which has
been launched in selected core cities, aiming to explore opportunities in
high-end chilled fruit drink market.

#— ¥ PEZERAR2A T Uni-President China Holdings Ltd.
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Combined Drinks Business

Milk Tea

The milk tea business of the Group continued to promote the management
of freshness and further lower its inventory, allowing the consumers to buy
fresher products from retailers, enjoy better tea drinking experience and
improve satisfaction. In the first half of 2018, the revenue of the Group's milk
tea business achieved a growth of 13.3% as compared to the corresponding
period last year, maintaining its market leading position.

“Uni Assam Milk Tea (£ —PFiEE#Y)" stayed attached to its brand promotion
of “Smooth and Good Mood (JI&)& #F/L31B)". In the first half of 2018, through
its themed activity of “Non-stop Bumping Deliciousness with Happy Mood
CERIENMS © ZBHFOVE)”, “Uni Assam Milk Tea (85— iE#)” expanded
drinking opportunities in various occasions for milk tea. By focusing on
popular topics of the post-95 and post-00 generations, such as comics
and idols, the Group had close interactions with its target consumers, thus
transmitting the core concept of its brand “Good Mood (#F/:&)” and
building brand loyalty. Discriminative products gained various types of
consumers through the launch of the innovative and special flavors, “Rock
Salt Cheese (BB +)" milk tea and “Fried Green Milk Tea (RIZS4%)”,
thereby enlarging the milk tea market together.

With “True Milk, True Tea (BE#E%S)" as its core value, “Assam Small Milk
Tea (FUBEMRNIZR)” focused on hot beverages for winter. In the first
half of 2018, we continued the winter theme activities held in 2017, and
cooperated with i-sharing and “Sharing Popo (Z %4 &K K)" from Taiwan
to deliver warmth. In the second half of 2018, we will continue to cooperate
with i-sharing and “Sharing Popo (F$ %/ K)", and the theme of winter
love and warmth will be jointly created to embody the love and warmth
perceived by consumers during the winter so as to generate topics for
discussion and enhance brand awareness through cooperation with
celebrities or well-known companies.

Keeping abreast with the trend of refrigerated products market, a new
product named "REMIX (REMIXE)E)” was launched in April 2018 in
the market which features chilled milk tea with “Ingredients (J0%h” to
incorporate the fashion element of dessert into milk tea. For “REMIX (&
)", its silky-smooth puddings mixed with smooth and rich texture of
milk tea created a new product category of packaged instant milk tea. The
unexpected mismatch of the product illustrated the enjoyment of a variety
of tastes beyond description, and encouraged younger generations to
pursue a more colourful life with innovative and novelty-seeking attitude
of "REMIX (E)&)". At the initial stage of the launch, the Company focused
on the promotion in the convenient store system with a relatively matured
business experience in refrigerated products. We also focused retail sales in
the cities with greater purchasing power on refrigerated products with an
aim to establish brand awareness and enhance sales through tasting, topics
for discussion and word of mouth.

H— ¥ EER AR AT Uni-President China Holdings Ltd. /I »]
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Aqua More

In 2018, “"Aqua More (JK##%)" cooperated with the well-known brand
“Tuzki (GRHTEL)" for joint promotion to continue its core brand proposition
— “Interest Your Boringness (#{/R#) = 1K)" and established a brand image of
"No Boring but Interesting (‘N2 8K + A#)", forming regional advantages
through intensified development in core cities, interesting marketing
campaigns, effective interactions between business districts and consumers
in tandem with new media communications on the Internet. In the first
half 2018, duplicating the successful experience in establishing regions
with advantages, the Company successively expanded the operations of
key areas, promoted consumer activities in business districts, parks and
water parks so as to introduce brand new and interesting experience to
consumers.

Others

Coffee

The acceptance of the consumers for coffee has been increasing in particular
among young generation who desires better lifestyle in cities. Drinking
coffee has gradually become an integral part of life. This not only speeds
up the development of physical coffee chain brands and brewed coffee at
convenience stores, but also leads to the increasing prosperity of instant
coffee. The Group is committed to promoting the coffee culture. “A-Ha Iced
Coffee (FEMG/KINE)" targets young people who are new to coffee. “A-Ha",
together with the “ltalian” series, the “Hey” series and the “Dear” fancy coffee
series, aim to provide the consumers with better experience by catering for
their different styles and tastes and cultivate their love of coffee. In 2018, the
Group focused on the promotion of “A-Ha Iced Coffee (FERS 7KMIBE)", and
continued the brand principal axis of “chat happily (farRBIX)". A marketing
event named “chat more, get more (BRIl A1 A E})" was launched, which
enabled the precise communication with core target groups. Besides further
penetrating into core markets, we have also actively expanded our presence
in potential markets to expand market coverage.

Bottled Water

In the first half of 2018, the Group recorded an increase in the revenue of the
bottled water business compared with the corresponding period last year.
"ALKAQUA (Z5)", our major brand, introduced its new brand proposition —
“a bottle of colorful and outstanding natural mineral water (—¥ffiH & #/)X
SRIE R 7K)". New colorful and fashion advertising films starred by Mr. Wang
Kai (E8)), the brand spokesperson, were shot to disseminate the feature
of Changbai Mountain (= H L) water source of “ALKAQUA (E'7%)", such
as “contents of H,SiO, exceeding 50mg/L (fRiEEL & 2 ABH50ma/L)", thus
demonstrating that ALKAQUA (E35) is “born to be colorful and outstanding
(REH )" internally and externally. With regard to publicity, it focused
on the concept of “colorful and outstanding ()", and cooperated with
PANTONE, the world famous color expert, to create color names and color
stories exclusively for the “seven colors bottle (£=%3ff)" of "ALKAQUA (&
#)", and an product upgrade launch was held in Shanghai in April 2018. It
also cooperated with “i.t", a fashion brand in Hong Kong, to introduce jointly-
designed product of the year, which was warmly welcomed by fashion
groups.

#— ¥ PEZERAR2A T Uni-President China Holdings Ltd.
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In the second half of 2018, focusing on the core concept of “colourful and
outstanding (H )", it is planned to hold large-scale fluorescent night
running activity named “Z.TRICK RUN (VR B i —BIZ H @) in five
major cities across the country, gathering fashion youth who love sports
to run toward “colorful and outstanding (H£)". The “ALKAQUA X Wang
Kai Fans Meeting (B %X E & R E®)” will be held again to communicate
deeply with consumers that "ALKAQUA (E°75)" is a bottle of excellent natural
mineral water.

CASH AND BORROWINGS

As at 30 June 2018, the Group had a total cash and bank balances of
RMB2,898.5 million (31 December 2017: RMB2,782.7 million), among which
99.3% were denominated in Renminbi and 0.6% were denominated in
United States dollars. As at 30 June 2018, the Group had restricted bank
deposit of RMBO0.5 million. Current assets of the Group amounted to
RMB6,431.6 million (31 December 2017: RMB5,820.5 million) with current
liabilities of RMB6,598.3 million (31 December 2017: RMB6,295.6 million).
Net current liabilities were RMB166.6 million (31 December 2017: RMB475.1
million). During the Period under Review, the Group mainly financed its
working capital and capital expenditure by internally generated cash flows.
As at 30 June 2018, the Group's total financial liabilities was RMB1,449.1
million (31 December 2017: RMB1,334.8 million), among which 34.5% were
repayable over 1 year. 99.1% of the Group's total financial liabilities were
denominated in Renminbi. As at 30 June 2018, all of the Group's financial
liabilities bore floating interest rates save for the RMB500 million notes due in
2019, which was at fixed interest rate of 3.9% per annum. As at 30 June 2018,
the Group did not have any secured bank borrowings (31 December 2017:
Nil).

B —EPEERAR2A T Uni-President China Holdings Ltd.
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FINANCING

The Group aims to maintain an appropriate capital structure. Taiwan Ratings
Corporation, a credit rating agency, issued a press release about the Group’s
credit rating on 26 June 2017, and upgraded the Group's long term credit
rating from “twAA-"to “twAA”, with its rating outlook standing at “Stable (&
7E)". The gearing ratios of the Group as at 30 June 2018 and 31 December
2017 were as follows:

6A30H 12H31H

30 June 31 December

2018 2017

AR¥T T ARBFT

RMB’000 RMB'000

BEE Total borrowings 1,449,133 1,334,768
g IRe MIRITESS Less: cash and bank balances (2,898,455) (2,782,731)
(IRe) EEFE (Cash)/net debt (1,449,322) (1,447,963)

AR Total equity 12,910,134 12,815,477

BER Total capital 11,460,812 11,367,514
EAREEL R Gearing ratio (Note) (12.65%) (12.74%)
Mizt: EARBEBLRIZEEFHERAEEZRLE  Note:  The gearing ratio is computed as the net debt divided by the sum of total
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equity and net debt.

CASH FLOW AND CAPITAL EXPENDITURE

For the six months ended 30 June 2018, the Group recorded a net decrease
in cash and cash equivalents of RMB2,058.7 million, mainly comprising net
cash inflow from operating activities of RMB1,243.2 million, net cash outflow
from financing activities of RMB505.2 million, and net cash outflow from
investing activities of RMB2,796.7 million. During the Period under Review,
the Group had capital expenditure of RMB532.6 million (for the six months
ended 30 June 2017: RMB386.0 million).

#— ¥ PEZERAR2A T Uni-President China Holdings Ltd.
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ANALYSIS OF OPERATING EFFICIENCY

The Group stringently controls and manages the levels of trade receivables,
trade payables and inventories. Sales to most customers are made on a
delivery on payment basis. Trade receivables are generated from credit sales
to credit customers from modern channels (including but not limited to
food and groceries stores, stalls and department stores) with credit terms
normally ranging from 60 to 90 days.

During the Period under Review, as the purchase from credit sales clients
increased due to seasonal factors, net trade receivables increased by
RMB48.0 million to RMB611.0 million (31 December 2017: RMB563.0 million).
The Group's inventories mainly comprised raw and packaging materials,
finished goods and low-cost consumables. The inventories turnover days
decreased by two days as compared with 2017, which was attributable to
proper freshness management. As at 30 June 2018, the inventories balance
increased by RMB13.6 million to RMB1,172.9 million (31 December 2017:
RMB1,159.4 million) as compared to the beginning of the year. The Group's
trade payables mainly arise from credit purchases of raw materials. During
the Period under Review, trade payables increased by RMB469.5 million to
RMB1,865.5 million (31 December 2017: RMB1,396.0 million).

6H30H 12A31H

30 June 31 December

2018 2017

EUNE 5 R N K 8 Trade receivables turnover days 9 9
FEREERE Inventories turnover days 28 30
BB SR EE KR E Trade payables turnover days 39 32
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FINANCIAL MANAGEMENT

The Group adheres to the principle of financial prudence. It seeks to control
risk variables and moves forward prudently by moderately adjusting its
selling and marketing expenses according to market condition, and making
appropriate capital expenditures to optimise and expand the infrastructure.
The Group's finance department has formulated financial risk management
policies based on the policies and procedures approved by the Board
and guided by the executive Directors. These policies are reviewed by the
Group's internal audit department regularly. The Group’s financial policy
aims at reducing impacts of interest rate and exchange rate fluctuations
on the Group's overall financial position, as well as minimising the Group's
financial risk exposure.

The Group's finance department provides centralised financial risk (including
interest rate and foreign exchange risk) and cash flow management, and
cost-effective funding for the Group and its members. During the Period
under Review, the Group has introduced an automated reconciliation
system, which significantly improved capital efficiency and accounting
treatment effectiveness.

B —EPEERAR2A T Uni-President China Holdings Ltd.
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TREASURY POLICY

It is the Group's treasury management policy not to engage in any highly
leveraged or speculative derivative products and not to invest current
capital in financial products with significant underlying leverage or risk,
including hedge funds or similar financial products. The Group did not have
any significant bank borrowings or carry out other financing activities in
the capital market as it had stable balance of cash income and expenditure
during the Period under Review.

Most of the Group's receipts and payments are denominated in Renminbi
since the majority of its revenue is derived from operations in the PRC. The
Group may use foreign exchange forward contracts, when appropriate, for
risk aversion when it is exposed to foreign exchange risk arising from assets
or liabilities, such as cash and cash equivalents and borrowings, which may
be denominated in other currencies.

The Group did not have any material contingent liabilities as at 30 June 2018.

For the six months ended 30 June 2018, there was no material acquisition or
disposal of subsidiaries, associates and joint ventures by the Group.

(1) FINANCIAL ASSETS AT FAIR VALUE THROUGH OTHER
COMPREHENSIVE INCOME
As at 30 June 2018, the financial assets at fair value through other
comprehensive income was RMB221.9 million (31 December 2017:
RMB222.1 million), which is resulted from the fair value changes of listed
securities. The financial assets at fair value through other comprehensive
income mainly consist of the fair value of the equity of China Haisheng
Juice Holdings Co., Ltd. ("Haisheng Holdings”) (listed securities) of
approximately RMB10.2 million (31 December 2017: RMB10.4 million)
and the fair value of the equity of Heilongjiang Wondersun Dairy Joint
Stock Co., Ltd. ("Wondersun”) (non-listed securities) of approximately
RMB211.7 million (31 December 2017: RMB211.7 million).

Haisheng Holdings is a company listed on the Stock Exchange (stock
code: 359.HK), which is mainly engaged in manufacturing and processing
of juice concentrate. In addition, Wondersun is a company limited by
shares in the PRC, which is primarily engaged in manufacturing of milk
powder and liquid milk products. The Group invested in established
upstream raw material suppliers to enhance competitiveness in the
overall beverages business. Currently, it has no further investment plans.
The Group will persist to implement prudent investment strategies.

#— ¥ PEZERAR2A T Uni-President China Holdings Ltd.
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(2) SUBSCRIPTION OF FINANCIAL PRODUCT

On 2 April 2018, Uni-President Enterprises (China) Investments Ltd.*
B0 (PR IREABR AT (“President China Investments”), an
indirect wholly-owned subsidiary of the Company, subscribed for the
financial product named Monthly Profit No. 18010391 (515218010391
HA) (“Financial Product”) issued by Fubon Bank (China) Co., Ltd in the
investment amount of RMB1,000 million (“Subscription”). The Financial
Product is a structured deposit (interest rate type) financial product
which is a principal guaranteed investment with non-guaranteed
floating earnings. The expected return rate is 4.45% per annum. The
period of Subscription is from 2 April 2018 to 28 December 2018. Further
details of the Subscription were disclosed in the announcement of the
Company dated 4 April 2018.

As at 30 June 2018, the fair value of the Subscription amounted to
RMB1,000 million. As at 30 June 2018, the Subscription accounted for
approximately 4.9% of the Group's total assets and approximately 6.8%
of the Group’s investments (including land use rights, property, plant
and equipment, intangible assets, investment properties, investments
accounted for using the equity method, financial assets at fair value
through other comprehensive income and financial assets at amortised
cost).

The Group did not have any charges on group assets as at 30 June 2018.

The Directors confirmed that as at the date of this report, there are no
current plans to acquire any material investment or capital assets other than
in the Group's ordinary business of manufacturing and sale of beverages and
instant noodles.

In the second half of 2018, it is expected that the overall economy will
continue its steady and upward development trend with rising consumer
confidence. The Group will continue its research and development to
improve its current products and develop new products, focus on the brand
operation of all its products and gradually accumulate brand assets with
steady steps. The Group will also continue to focus on building key markets,
and use resources effectively to enhance output benefits, thus achieving the
target for improvement.

B —EPEERAR2A T Uni-President China Holdings Ltd.
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HUMAN RESOURCES AND EMOLUMENT POLICY

As at 30 June 2018, the total number of employees of the Group was
approximately 29,145. The Group’s remuneration policy reward employees
and directors based on individual performance, demonstrated capabilities,
involvement, market comparable information and the performance of the
Group. The Group improves the professional skills and management level
of its employees through internal and external training. To ensure that the
Group attracts and retains competent staff, remuneration packages are
reviewed on a regular basis. Performance bonuses are offered to qualified
employees based on individual and the Group’s performance.

The total employee benefits expenses (including Directors’ emoluments)
amounted to RMB1,604.8 million during the Period under Review. The Group
does not have any share option scheme for employees.

PRODUCTIVITY STRATEGY

The Group is committed to its focused strategy of creating brand value,
enabling product research and development and innovation and
establishing sales channels. We are convinced that along with long term
efforts in building brand image, continuous product innovation and
extensive sales networks are the keys to meeting consumer demand
and allowing us to grow and achieve maximum efficiency continuously.
In addition to its own productivity, in light of centralising the usage of
resources for maximum efficiency, the Group has long been cooperating
with professional beverages OEM factories (including professional OEM
manufacturers who are external independent third parties and connected
enterprises) to form strategic alliances. As a result, the Group is equipped
with flexibility in terms of productivity to a certain extent by outsourcing
production activities while maintaining its basic productivity, so that the
Group's resources can be fully and most efficiently used in key projects.

SUBSEQUENT EVENTS

There is no subsequent event after the Period under Review which has
material impact to the condensed consolidated interim financial information
of the Group.

S—ERRIZRAR AT Uni-President China Holdings Ltd.
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OTHER INFORMATION

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries has purchased, sold or
redeemed any of the listed securities of the Company during the Period
under Review.

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS IN
THE SECURITIES OF THE COMPANY

As at 30 June 2018, the interests and short positions of the Directors
and chief executive of the Company in the shares, underlying shares or
debentures of the Company or any of its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance (the "SFO"))
as recorded in the register required to be kept under section 352 of the
SFO, or as otherwise notified to the Company and The Stock Exchange of
Hong Kong Limited (the "Stock Exchange”) pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers (the "Model Code”) as
set out in Appendix 10 to the Rules Governing the Listing of Securities on
the Stock Exchange (the "Listing Rules”) were as follows:

LONG POSITIONS IN THE SHARES OF THE
ASSOCIATED CORPORATION

KRHEE
Number of shares
R20185
185 AT 6H30H
FLHEE ZERBEDL
2R Percentage of
HHLIEEBRESIHR BARER Interest of UNGIL: £ shareholding
Name of associated corporation Personal child under Corporate et as at
and name of Director Interest 18 or spouse Interest Total 30June 2018
(BE49)
(Approximate)
H—ERGERALR
Uni-President Enterprises
Corporation*
BT
Lo Chih-Hsien 4,059,095 93,182,918 - 97,242,013 1.71%
B FXETIREEIN 0 A2018F6 8300 » 4  Save as disclosed above, as at 30 June 2018, none of the Directors nor the

ARBEFHEBITRABRKNESE 2B
AL HEEFRERARFIRE S LB
BIRGIFI2°FME 17 < B A - HARE
RESTRIZERME ANRF LB AP 2 RARA]
REMEEE(EERESFEBEEMEXV
BB BB D ~ FEREAR I KBS 2 TAR

chief executive of the Company and their respective associates had any
interests or short positions in the shares, underlying shares and debentures
of the Company and its associated corporations (within the meaning of
Part XV of the SFO), which were recorded in the register maintained by the
Company pursuant to section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code.

B —EPEERAR2A T Uni-President China Holdings Ltd.

19



HitEH
OTHER INFORMATION

FERRFEMA THRERQ TR
HFZ

R2018F6 A30H » AR GHIMESHEE
TERABMA  MTATZ(ARREEREE
TRABBRINRARRRM R AR - 1
FERIEE A R E IR HIE336IKBTEY
Erfftt

SUBSTANTIAL SHAREHOLDERS' OR OTHERS’
INTERESTS IN THE SECURITIES OF THE COMPANY

As at 30 June 2018, so far as are known to any Directors or chief executive of
the Company, the following parties (other than Directors or chief executive
of the Company) had interests in the shares of the Company as recorded in
the register required to be kept pursuant to section 336 of the SFO:

HAa LONG POSITIONS
7201856 H30H
AAREBREE ZERBEDL
Number of Percentage of
£ 54 ordinary shares of  shareholding as at
Name Capacity the Company 30 June 2018
(BE49)
(Approximate)
Cayman President Holdings Ltd. BB A 3,044,508,000 70.49%
Beneficial owner
gm—rERNBRAE HESEEER 3,046,953,983 70.54%
Uni-President Enterprises Corporation* Interest of a controlled (BE5E)
corporation (Note)

i

B

B 7R X 7] 3,046,953,983 BR iz 13 ([ I& 5 1) E &
3,044,508,000 A% % 15 F8 Cayman President Holdings
Ltd.(([ Cayman President]) * Si— D ERMH ER
ARI[F—DEDZREEZ2ENBRAR)H
B - 1M2,445983/% f%1% F President (BVI) International
Investment Holdings Ltd.(([President (BVI)]) = B4t
— D EMEERBNE R L —RAR) A
it - BRIEBHREBEKRD - fi—EzWR AR
Cayman President & President (BVI)& B #5482 FTE I
DA ER -

B Fat IR EEE SN - 201856 308 » BiAR
AEMESHEZITHRAENM - BEHEA
FEREHR A LTRAR B AR D
BEERRAR  WIREESFRPEENE
3B E BN ARNBFE 2 B L -
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Note:

Out of 3,046,953,983 shares of the Company (the "Shares”), 3,044,508,000 Shares were
held by Cayman President Holdings Ltd. (“Cayman President”), which is a direct wholly-
owned subsidiary of Uni-President Enterprises Corporation* ("UPE") and 2,445,983
Shares were held by President (BVI) International Investment Holdings Ltd. (“President
(BV1)"), which is indirectly owned by UPE as to 69.37%. Accordingly, UPE was deemed
to be interested in all the Shares respectively held by Cayman President and President
(BVI) by virtue of the SFO.

Save as disclosed above, as at 30 June 2018, so far as are known to
any Directors or chief executive of the Company, no other substantial
shareholder or person had an interest or short position in the shares or
underlying shares in the Company which are required to record in the
register kept by the Company under section 336 of the SFO.

S—ERRIZRAR AT Uni-President China Holdings Ltd.
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CORPORATE GOVERNANCE CODE

In the opinion of the Directors, the Company had complied with all the code
provisions of the Corporate Governance Code as set out in Appendix 14 to
the Rules Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Listing Rules”) during the Period under Review except for
the deviation as disclosed below and in the annual report of the Company
for the year ended 31 December 2017:

Code provision A.2.7 of the Corporate Governance Code requires the
Chairman of the Board to hold meetings at least annually with the non-
executive Directors (including independent non-executive Directors)
without the executive Directors present. As Mr. Lo Chih-Hsien, the Chairman
of the Board, is also an executive Director, the Company has deviated from
Code Provision A.2.7 as it is not applicable.

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS OF LISTED

ISSUERS

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (the "Model Code”) as set out in Appendix 10
to the Listing Rules to regulate securities transactions of the Directors. All
Directors have confirmed, following specific enquiry by the Company, that
they have fully complied with the required standard set out in the Model
Code throughout the Period under Review.

AUDIT COMMITTEE REVIEW

The Audit Committee comprises Mr. Fan Ren-Da, Anthony, Mr. Chen Johnny,
Mr. Chen Sun-Te, Mr. Su Tsung-Ming and Mr. Lo Peter. Except for Mr. Su
Tsung-Ming who is a non-executive Director, the other members of the
Audit Committee are independent non-executive Directors. The Audit
Committee has reviewed with the management accounting principles and
practices adopted by the Group and discussed financial reporting matters.
The Audit Committee has reviewed the unaudited interim results of the
Group for the Period under Review and has recommended their adoption by
the Board.

On behalf of the Board
Uni-President China Holdings Ltd.
Lo Chih-Hsien
Chairman

7 August 2018

*  For identification purpose only

B —EPEERAR2A T Uni-President China Holdings Ltd.
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TO THE BOARD OF DIRECTORS OF
UNI-PRESIDENT CHINA HOLDINGS LTD.
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages 24 to
72, which comprises the condensed consolidated interim balance sheet
of Uni-President China Holdings Ltd. (the “Company”) and its subsidiaries
(together, the “Group”) as at 30 June 2018 and the related condensed
consolidated interim income statements, statements of comprehensive
income, statement of changes in equity and cash flows statement for the
six-month period then ended, and a summary of significant accounting
policies and other explanatory notes. The Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited require the
preparation of a report on interim financial information to be in compliance
with the relevant provisions thereof and Hong Kong Accounting Standard
34 “Interim Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants. The directors of the Company are responsible
for the preparation and presentation of this interim financial information
in accordance with Hong Kong Accounting Standard 34 “Interim Financial
Reporting”. Our responsibility is to express a conclusion on this interim
financial information based on our review and to report our conclusion solely
to you, as a body, in accordance with our agreed terms of engagement and
for no other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.

ALK A B T BTF BT » B PR F AR —

Bif : +852 2289 8888 » fHH : +852 2810 9888 > www.pwchk.com
PricewaterhouseCoopers, 22/F, Prince’s Building, Central, Hong Kong
T: +852 2289 8888, F: +852 2810 9888, www.pwchk.com
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SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the Hong
Kong Institute of Certified Public Accountants. A review of interim financial
information consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on Auditing and consequently
does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do
not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us to
believe that the interim financial information is not prepared, in all material
respects, in accordance with Hong Kong Accounting Standard 34 “Interim
Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 7 August 2018
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As at 30 June 2018

(All amounts in thousands of Renminbi unless otherwise stated)
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ASSETS

Non-current assets

Land use rights

Property, plant and equipment

Investment properties

Intangible assets

Investments accounted for using the
equity method

Available-for-sale financial assets

Financial assets at fair value through
other comprehensive income

Deferred income tax assets

Other receivables — non-current portion

Current assets

Inventories

Trade receivables

Prepayments, deposits and other
receivables

Financial assets at fair value through
profit and loss

Financial assets at amortised cost

Cash and bank balances

Total assets

H— % EER AR QT Uni-President China Holdings Ltd.

RIBER

Unaudited

6H30H

BaE 30 June
Note 2018

2,075,891
10,356,400
345,049
18,359

co 0o 0o o

9 692,654
10 =

10 221,863
314,836

14,025,052

1,172,944
11 610,994

649,255

1,100,000
2,898,455

6,431,648

20,456,700

BEZ
Audited
12H31H
31 December
2017
(5e=E3))
(Restated)

2,103,701
10,504,391
353,123
18,959

719,716
222,093

286,972
7117

14,216,072

1,159,373
562,952

1,255,424
60,000

2,782,731

5,820,480

20,036,552



7201846 A30H

(B RIERRIN - @REBELBARETT)

As at 30 June 2018

(All amounts in thousands of Renminbi unless otherwise stated)

REX KEZ
Unaudited Audited
6H30H 12H31H
Mot 30 June 31 December
Note 2018 2017
(ge&E5)
(Restated)
R EQUITY
AAREEFE ARLER Equity attributable to equity holders
of the Company
i Share capital 12 39,764 39,764
R 15 v (B Bk Share premium account 12 4,829,899 4,829,899
Efbf#E Other reserves 2,350,901 2,384,476
REZEF Retained earnings 5,689,570 5,561,338
R Total equity 12,910,134 12,815,477
=N LIABILITIES
ERBEMS Non-current liabilities
ELEFTEREE Deferred income tax liability 171,335 174175
BE Borrowings 14 500,000 500,000
H b e~ 308 — JEENEAER Other payables — non-current portion 276,978 251,319
948,313 925,494
RBEE Current liabilities
FENE SRR Trade payables 13 1,865,510 1,396,000
HippES B R EE F Other payables and accruals 3,079,449 2,656,520
BHERE Contract liabilities 548,558 1,369,209
E=Y Borrowings 14 949,133 834,768
BIEAFTIS R B (& Current income tax liabilities 155,603 39,084
6,598,253 6,295,581
RV Total liabilities 7,546,566 7,221,075
EzRkEERHE Total equity and liabilities 20,456,700 20,036,552
EEE Bl LO Chih-Hsien LIU Xinhua
HiTEE BITESE Executive Director Executive Director

FRNENE MBI AGRLGS T  The notes on pages 32 to 72 form an integral part of this condensed
Bz —#5 - consolidated interim financial information.
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£ %201846 A30H 1L61E A

(B BIERRSIN - ©RBEMLBARKTT)

For the six months ended 30 June 2018

(All amounts in thousands of Renminbi unless otherwise stated)

REE
Unaudited
B Z6H30HL6fEA
BisE Six months ended 30 June
Note 2018 2017
(&&&:751)
(Restated)
g Revenue 7 11,223,877 10,589,475
SHEAA Cost of sales (7,466,562) (7,226,633)
EF Gross profit 3,757,315 3,362,842
Hib(E1R), /FI5 - F8 Other (losses)/gains, net (12,353) 1,042
HABKA Other income 177,706 215,010
HbFEx Other expenses (46,956) (38,796)
SHE Mg RN Selling and marketing expenses (2,444,726) (2,284,564)
THAX Administrative expenses (498,473) (466,322)
FEg—pia Operating profit 15 932,513 789,212
AW Finance income 82,358 38934
BhE KA Finance costs (27,607) (27,566)
BEBEUWA —FEE Finance income — net 16 54,751 11,368
LARESSSE ABR 2 FE(E#R &% K Share of profits of investments accounted
for using the equity method 9 22,794 1,797
BREr 8% Bl Al Profit before income tax 1,010,058 802,377
FTisfiA > Income tax expense 17 (295,769) (232,736)
AR EERFE AEMN Profit for the period, attributable to
HA RS A equity holders of the Company 714,289 569,641
AARERTEE AEL Earnings per share for profit
BRI ZBREBF (USSR attributable to equity holders
ARW5IE) of the Company
(expressed in RMB per share)
—EARNE#E - Basic and diluted 18 16.54 cents % 13.19 cents 73

FNENE ZHTBEK ARG ST HIET  The notes on pages 32 to 72 form an integral part of this condensed
BERZ —87 ° consolidated interim financial information.
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£ %201846 A30H 1L61E A

(RERIERIN  @BREL/ARETT)

For the six months ended 30 June 2018

(Al amounts in thousands of Renminbi unless otherwise stated)

RISER
Unaudited
B ZE6H30H LL6fEA
Six months ended 30 June
2018 2017
HERR Profit for the period 714,289 569,641
Hip2E WK m Other comprehensive income
A EF D E B s HE Item that may be reclassified to profit or loss
BAFEEBEMEAEWEHE  Fairvalue losses on financial assets at fair value
ZEMEE N EEE through other comprehensive income
QOI7FEBMAHLEESMEE) (2017 relating to available-for-sale
—BRTFFE financial assets), net of tax (230) (1,232)
HEHEMZEEER Other comprehensive losses for the period (230) (1,232)
AARERFE ABGEE Total comprehensive income for the period,
2HKEETE attributable to equity holders of the
Company 714,059 568,409

EDENEZMEBRAGREG S B
B2 85 -

The notes on pages 32 to 72 form an integral part of this condensed
consolidated interim financial information.
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#H 2201846 A30H 1-61E A

(B BIERRSIN - ©RBEMLBARKTT)
For the six months ended 30 June 2018
(All amounts in thousands of Renminbi unless otherwise stated)
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Balance at 1 January 2018

Comprehensive income
Change in accounting policy

Restated total equity at the beginning of
the financial year

Profit for the period
Other comprehensive income
Fair value losses on financial assets at fair value

through other comprehensive income,
net of tax

Total other comprehensive income

Total comprehensive income for
the period ended 30 June 2018

Transactions with owners
Dividends relating to 2017

Total transactions with owners

Balance at 30 June 2018

H— % EER AR QT Uni-President China Holdings Ltd.

R
Share
capital

39,764

39,764

39,764

REER
Unaudited
LNCIL: 3 2SN
Attributable to equity holders of the Company

RtyaE At BEEA
Share Other Retained
premium Reserves earnings
4,829,899 2,384,476 5,561,338
- (33,345) 33,345
4,829,899 2,351,131 5,594,683
- - 714,289
- (230) -
- (230) -
- (230) 714,289
- - (619,402)
- - (619,402)
4,829,899 2,350,901 5,689,570

12,815,477

12,815,477

714,289

(230)

(230

714,059

(619,402)

(619,402)

12,910,134
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Balance at 1 January 2017
Comprehensive income

Profit for the period

Other comprehensive income

Fair value losses on available-for-sale
financial assets, net of tax

Total other comprehensive income

Total comprehensive income for
the period ended 30 June 2017

Transactions with owners
Dividends relating to 2016

Total transactions with owners

Balance at 30 June 2017

(B RIFERRSD -

REEM
Unaudited
KARRERREE AL
Attributable to equity holders of the Company

kA& RHVEE  HtRE  EFEA
Share Share Other Retained
capital premium Reserves earnings
39,764 4,829,899 2,236,765 4933683
- - - 569,641
- - (1232) -
- - (1232) -
- - (1232) 569,641
- - (119,834) -
- - (119,834) -
39,764 4,829,899 2115699 5503324

£ %201846 A30H 1L61E A
THEURARKETT)
For the six months ended 30 June 2018
(Al amounts in thousands of Renminbi unless otherwise stated)

consolidated interim financial information.

H— ¥ EER AR AT Uni-President China Holdings Ltd.

act

Total

12,040,111

569,641

(1,232)

(1,232)

568,409

(119.834)

(119.834)

12/488,686

The notes on pages 32 to 72 form an integral part of this condensed
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#H 2201846 A30H 1-61E A

(B BIERRSIN - ©RBEMLBARKTT)
For the six months ended 30 June 2018
(All amounts in thousands of Renminbi unless otherwise stated)

EERBCRERE

LEELZRE
ERFERAX
ENAEE

LERPEL NS

REFHZRLRE

S RIEN L ER R

BEVE  BERRE

BEEpLE

BERENL

W BB = AR 2 R
(SE0),/

BB BN REE 2N

HERNFEEBERTER

TREE PSR
HERRELEZREZFIFFTE
HEWE - Bifs KRB AEHE
PR HFEH B RIS

REED (M) EEZFRE

Cash flows from operating activities
Cash generated from operations
Interest expenses paid

Income tax paid

Net cash generated from operating activities

Cash flows from investing activities
Payment and prepayment for land use rights
Purchases of property, plant and equipment
Purchases of intangible assets
Purchases of investment property
(Increase)/decrease of time deposits with
maturity more than 3 months
Increase in financial assets at amortised cost
Proceeds from disposal of financial assets at fair
value through profit or loss
Proceeds from disposal of investments
in joint ventures
Proceeds from disposal of property,
plant and equipment
Dividends received from joint controlled entity

Net cash (used in)/generated from
investing activities

SO H— % EER AR QT Uni-President China Holdings Ltd.

RICERZ
Unaudited
EZ6H30H1t6fEA
Six months ended 30 June
2018 2017
1,487,200 1,306,165
(22,661) (45,126)
(221,345) (351,869)
1,243,194 909,170
(276)

(404,682) (420,795)
(3,880) (318)
(2,100) -

(1,399,119) 604,092
(1,100,000) -
60,000 -

- 19,870

3,501 1,407
49,856 -
(2,796,700) 204,256
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£ %201846 A30H 1L61E A

(B RIERRIN - @REBELBARETT)

For the six months ended 30 June 2018

(Al amounts in thousands of Renminbi unless otherwise stated)

RBER
Unaudited
HZ6H30H 1t6fEA

Six months ended 30 June

Cash flows from financing activities
Proceeds from borrowings
Repayments of borrowings
Dividends paid to equity holders
of the Company
Proceeds from derivative financial instruments

Net cash used in financing activities

Net (decrease)/increase in cash and
cash equivalents

Cash and cash equivalents at beginning
of the period

Exchange gains/(losses) on cash and
cash equivalents

Cash and cash equivalents at end of the period

2018 2017
7,686,641 5,924,272
(7,572,441) (6,727,872)
(619,402) (119,834)

= 2173
(505,202) (921,261)
(2,058,708) 192,165
2,356,350 2,076,839

313 (4,962)
297,955 2,264,042

TARHB &  The notes on pages 32 to 72 form an integral part of this condensed

consolidated interim financial information.
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Z Ik AP.O. Box 309, Ugland House, Grand
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REERZ o

1

GENERAL INFORMATION

Uni-President China Holdings Ltd. (the “Company”) was incorporated
in the Cayman Islands as an exempted company with limited liability
under the Companies Law of the Cayman Islands. The address of the
Company'’s registered office is P.O. Box 309, Ugland House, Grand
Cayman, KY1-1104, Cayman Islands.

The Company is an investment holding company and its subsidiaries
(together the “Group”) are principally engaged in the manufacturing and
sale of beverages and instant noodles in the People’s Republic of China
(the "PRC") (the “PRC Beverages and Instant Noodles Business”).

The Company’s shares have been listed on the Main Board of The Stock
Exchange of Hong Kong Limited since 17 December 2007.

This condensed consolidated interim financial information is presented
in thousands of Renminbi (“RMB”), unless otherwise stated, and was
approved for issue by the Board of Directors on 7 August 2018.

This condensed consolidated interim financial information has been
reviewed, not audited.

#— ¥ PEZERAR2A T Uni-President China Holdings Ltd.
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£ %201846 A30H 1L61E A

(B RIERRIN - @REBELBARETT)

For the six months ended 30 June 2018

(Al amounts in thousands of Renminbi unless otherwise stated)

2 BASIS OF PREPARATION

This condensed consolidated interim financial information for the six
months ended 30 June 2018 has been prepared in accordance with
HKAS 34, ‘Interim financial reporting’. The condensed consolidated
interim financial information should be read in conjunction with the
annual financial statements for the year ended 31 December 2017, which
have been prepared in accordance with Hong Kong Financial Reporting
Standards ("HKFRS") issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA").

2.1 Going concern basis

The Group meets its day-to-day working capital requirements through
its bank facilities. After making enquiries, the directors have a reasonable
expectation that the Group has adequate resources to continue in
operational existence for the foreseeable future. The Group therefore
continues to adopt the going concern basis in preparing its condensed
consolidated interim financial information.

ACCOUNTING POLICIES

The accounting policies applied are consistent with those of the
annual financial statements for the year ended 31 December 2017, as
described in those annual financial statements except for the adoption
of amendments to HKFRSs effective for the financial year ending 31
December 2018.

Taxes on income in the interim periods are accrued using the tax rate
that would be applicable to expected total annual earnings.
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3 ACCOUNTING POLICIES (Cont'd)
(a) New and amended standards adopted by the Group

A number of new or amended standards became applicable for

the current reporting period and the Group had to change its

accounting policies and make retrospective adjustments as a result

of adopting the following standards:

« HKFRS 9 Financial Instruments, and

- HKFRS 15 Revenue from Contracts with Customers.

The impact of the adoption of these standards and the new
accounting policies are disclosed in Note 4 below. The other
standards did not have any impact on the Group’s accounting
policies and did not require retrospective adjustments.

(b) The following new standards, new interpretations and
amendments to standards and interpretations have been
issued but are not effective for the financial year beginning on
1 January 2018 and have not been early adopted by the Group

Standards and amendments

HKFRS 16

HK(IFRIC) 23

HKFRS 17

Amendments to
HKFRS 10 and
HKAS 28

84 H— % EER AR QT Uni-President China Holdings Ltd.

Leases

Uncertainty over Income Tax
Treatments

Insurance Contracts

Sale or contribution of assets
between an investor and its
associate or joint venture

Effective for
annual periods
beginning on
or after

1 January 2019

1 January 2019

1 January 2021

To be determined
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£ %201846 A30H 1L61E A

(B RIERRIN - @REBELBARETT)

For the six months ended 30 June 2018

(Al amounts in thousands of Renminbi unless otherwise stated)

3 ACCOUNTING POLICIES (Cont’d)
(b) (Cont'd)

HKFRS 16 Leases

HKFRS 16 was issued in January 2016. It will result in almost all leases
being recognised on the balance sheet, as the distinction between
operating and finance leases is removed. Under the new standard,
an asset (the right to use the leased item) and a financial liability to
pay rentals are recognised. The only exceptions are short-term and
low-value leases.

The accounting for lessors will not significantly change.

The standard will affect primarily the accounting for the Group’s
operating leases. As at the reporting date, the Group has non-
cancellable operating lease commitments of RMB163,271,000. Part
of these are related to payments for short-term and low-value leases
which will be recognised on a straight-line basis as an expense in
profit or loss.

However, the Group has not yet assessed what other adjustments,
if any, are necessary for example because of the change in the
definition of the lease term and the different treatment of variable
lease payments and of extension and termination options. It is
therefore not yet possible to estimate the amount of right-of-
use assets and lease liabilities that will have to be recognised on
adoption of the new standard and how this may affect the Group's
profit or loss and classification of cash flows going forward.

The standard is mandatory for first interim periods within annual

reporting periods beginning on or after 1 January 2019. The Group
does not intend to adopt the standard before its effective date.
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4 CHANGES IN ACCOUNTING POLICIES
This note explains the impact of the adoption of HKFRS 9 Financial
Instruments and HKFRS 15 Revenue from Contracts with Customers on
the Group's financial statements and also discloses the new accounting
policies that have been applied from 1 January 2018, where they are
different to those applied in prior periods.

(@) Impact on the financial statements
As a result of the changes in the entity’s accounting policies, prior
year financial statements had to be restated.

HKFRS 9 was generally adopted without restating comparative
information with the exception of certain aspects of hedge
accounting. The Group used modified retrospective approach while
adopting HKFRS 9. The reclassification and adjustments are therefore
not reflected in the balance sheet as at 31 December 2017, but are
recognised in the opening balance sheet on 1 January 2018.

The Group has adopted HKFRS 15 using the full retrospective
approach and has restated comparatives for the 2017 financial year.
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4 BFEBRZEE(E) 4 CHANGES IN ACCOUNTING POLICIES (Cont’d)

(a) B BHER 2TE(H)
TRETHSERKERERNH
B RAEXEHPTENBBAALTERE
EA - AEBERERFEHEEARSD

(@) Impact on the financial statements (Cont’d)

The following tables show the adjustments recognised for each
individual line item. Line items that were not affected by the changes
have not been included. The adjustments are explained in more

T o detail by standard below.
2017% 017 FAUHK 20185
128318 EBHBHE 1288 HEEH 1R1A
RREZ5]  ERF15H KES| ELY KES|
31 December
2017 31 December 1 January
As originally 2017 2018
EEARR(BE) Balance sheet (extract) presented HKFRS 15 Restated HKFRS 9 Restated
AHEESREE(ATHEEE]) Avaiable-for-sale financial assets (‘AFS’) 222093 = 222093 (222,093) =
RATEFBEM 2 HERSTER Financial assets at fair value through other

2eREE(RATEEBE  comprehensive income ('FVOCT)

e Gt ) - = = 222,093 222,093
Hi (A REF B Other payables and accruals 4025729 (1369209) 2656520 - 2,656,520
BHERE Contract liabilities - 1,369,209 1,369,209 - 1,369,209
Hithals Other reserves 2384476 = 2384476 (33345 2351,131
RERF Retained eamings 5561,338 - 5,561,338 33,345 5,594,683

ERRBRE
REXE5 ZRIZE155 &E5|
BRARHEMZEABRSXR Statement of profit or loss and
(BE)-822017F other comprehensive income (extract) - As originally
6H30R L6f8 A Six months to 30 June 2017 presented HKFRS 15 Restated
Wiz Revenue 10,886,083 (296,608) 10,589,475
HERMIZHEERSY Selling and marketing expenses 2,581,172 (296,608) 2,284,564
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SRELAE - IR EERIAR
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A AWIWESEY|LERHF -
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38

4 CHANGES IN ACCOUNTING POLICIES (Cont'd)
(b) HKFRS 9 Financial Instruments - Impact of adoption

(i) Equity investments previously classified as AFS

HKFRS 9 replaces the provisions of HKAS 39 that relate to the
recognition, classification and measurement of financial assets
and financial liabilities, derecognition of financial instruments,
impairment of financial assets and hedge accounting.

The Group elected to present in other comprehensive income
("OCl") changes in the fair value of all its equity investments
previously classified as AFS, because these investments are held
as long-term strategic investments that are not expected to be
sold in the short to medium term. As a result, assets with a fair
value of RMB222,093,000 were reclassified from AFS to financial
assets at FVOCI and net impairment loss of RMB33,345,000 were
reclassified from the retained earnings to fair value reserve on 1
January 2018.

The adoption of HKFRS 9 Financial Instruments from 1 January
2018 resulted in changes in accounting policies and adjustments
to the amounts recognised in the financial statements. The new
accounting policies are set out in Note 4(c) below. In accordance
with the transitional provisions in HKFRS 9(7.2.15) and (7.2.26),
comparative figures have not been restated as the Group does
not have any hedge instrument.
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(Al amounts in thousands of Renminbi unless otherwise stated)

4 BIBERZSEE) 4 CHANGES IN ACCOUNTING POLICIES (Cont'd)
(b) BB RELENFIOEESMITE - (b) HKFRS 9 Financial Instruments — Impact of adoption (Cont’d)
Wz E(’)
(i) 7 EBTRAEZRIKRE (i) Equity investments previously classified as AFS (Cont'd)
(#)
SR EE Classification and measurement
M20185F1 A1 B (VR ERE A On 1 January 2018 (the date of initial application of HKFRS 9),
FEHELER|FSR 2 BH) - RNEE the Group’s management has assessed which business models
2 EREE T EANSEMFENE apply to the financial assets held by the Group and has classified
ARemMBEENEBERR - Wi its financial instruments into the appropriate HKFRS 9 categories.
BT ENfEEE BV SR EERE The main effects resulting from this reclassification are as follows:
SR EE LR - AEDFEHW
FEFENT :
BAFEERE
AHHE fE2ERETER
B EE —2018F1H1H  Financial assets - 1 January 2018 AFS Fvocl

720175128318 2 #i K& Closing balance 31 December 2017

R —EBETTERISE39% - HKAS 39 222,093 =
BIEEERAERALHEE Reclassify non-trading equities from

MoBERATERBE  AFSto FVOd

ftb 2 T A R B (222,093) 222,093

7A2018F1 818 2 Opening balance 1 January 2018
R —BBMBWMELER  -HKFRS9
ELL - 222,093
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4 BIBERZSEE)
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4 CHANGES IN ACCOUNTING POLICIES (Cont’d)

(b) BB RELZENFIOEESMITE - (b) HKFRS 9 Financial Instruments — Impact of adoption (Cont'd)
o S (E)
(i) EATEBATRHAEZRARE (i) Equity investments previously classified as AFS (Cont'd)
(#&)
TR EE (E) Classification and measurement (Cont'd)

ERASEROZERES T E
e

A2018F1 1B 2H##%  Opening balance 1 January 2018
th—EBETTERISE39% - HKAS 39

BIEEERAER AL EE Reclassify non-trading equities from
MoBERATERBE  AFSto FVOd
fth 2 E AR

7A2018F1 818 2 Opening balance 1 January 2018
EeR-BBMBRELER  -HKFRS9
£95%

H— % EER AR QT Uni-President China Holdings Ltd.

BRAYHE
RE2ZE
Effect on
fair value
reserves

(8,430)

(33,345)

(41,775)

The impact of these changes on the Group’s equity is as follows:

FBEREEF
oE

Effect on
retained
earnings

5,561,338

33,345

5,594,683
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4 CHANGES IN ACCOUNTING POLICIES (Cont'd)
(b) HKFRS 9 Financial Instruments — Impact of adoption (Cont’d)

(i) Impairment of financial assets
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FRUERFIEFTEREX
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BREEESRNBERE -
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The Group has trade receivables for sales of products that are
subject to HKFRS 9's new expected credit loss model, and the
Group was required to revise its impairment methodology under
HKFRS 9 for these receivables.

The Group applies the HKFRS 9 simplified approach to
measuring expected credit losses which uses a lifetime expected
loss allowance for all trade receivables from initial recognition. To
measure the expected credit losses, trade receivables have been
grouped based on shared credit risk characteristics and the days
past due. The adoption of new approach did not result in any
impact on the amounts reported in the opening balance sheet
on 1 January 2018 and the financial information during the six
months ended 30 June 2018.

Trade receivables are written off when there is no reasonable
expectation of recovery. Indicators that there is no reasonable
expectation of recovery include, amongst others, the failure of
a debtor to engage in a repayment plan with the Group, and a
failure to make contractual payments for a period greater than
60-90 days past due (credit terms).

While cash and cash equivalents and financial assets at amortised
cost are also subject to the impairment requirements of HKFRS 9,
no impairment loss was identified.
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4 CHANGES IN ACCOUNTING POLICIES (Cont'd)
(c) HKFRS 9 Financial Instruments - Accounting policies applied
from 1 January 2018
(i) Investments and other financial assets

Classification
From 1 January 2018, the Group classifies its financial assets in
the following measurement categories:

those to be measured subsequently at fair value (either
through OCl, or through profit or loss), and

those to be measured at amortised cost.

The classification depends on the entity’s business model for
managing the financial assets and the contractual terms of the
cash flows.

For assets measured at fair value, gains and losses will either
be recorded in profit or loss or OCI. For investments in equity
instruments that are not held for trading, this will depend on
whether the Group has made an irrevocable election at the time
of initial recognition to account for the equity investment at
FVOCI.

The Group reclassifies debt investments when and only when its
business model for managing those assets changes.

Measurement

At initial recognition, the Group measures a financial asset at
its fair value plus, in the case of a financial asset not at fair value
through profit or loss (“FVPL"), transaction costs that are directly
attributable to the acquisition of the financial asset. Transaction
costs of financial assets carried at FVPL are expensed in profit or
loss.

Financial assets with embedded derivatives are considered in
their entirety when determining whether their cash flows are
solely payment of principal and interest.
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4 CHANGES IN ACCOUNTING POLICIES (Cont'd)
(c) HKFRS 9 Financial Instruments - Accounting policies applied
from 1 January 2018 (Cont’d)
(i) Investments and other financial assets (Cont’d)
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Debt instruments

Subsequent measurement of debt instruments depends on the
Group's business model for managing the asset and the cash
flow characteristics of the asset. There are three measurement
categories into which the group classifies its debt instruments:

Amortised cost: Assets that are held for collection of
contractual cash flows where those cash flows represent
solely payments of principal and interest are measured at
amortised cost. Interest income from these financial assets
is included in finance income using the effective interest
rate method. Any gain or loss arising on derecognition is
recognised directly in profit or loss and presented in other
gains/(losses), together with foreign exchange gains and
losses. Impairment losses are presented as separate line item
in the statement of profit or loss.

FVPL: Assets that do not meet the criteria for amortised
cost or FVOCI are measured at FVPL. A gain or loss on a
debt investment that is subsequently measured at FVPL is
recognised in profit or loss and presented net within other
gains/(losses) in the period in which it arises.

Equity instruments

The Group subsequently measures all equity investments at fair
value. Where the Group’s management has elected to present
fair value gains and losses on equity investments in OCl, there
is no subsequent reclassification of fair value gains and losses
to profit or loss following the derecognition of the investment.
Dividends from such investments continue to be recognised in
profit or loss as other income when the Group's right to receive
payments is established.

Impairment losses (and reversal of impairment losses) on equity

investments measured at FVOCI are not reported separately from
other changes in fair value.
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2018F1 A EEA 2 25T BUER (48)
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4 CHANGES IN ACCOUNTING POLICIES (Cont'd)
(c) HKFRS 9 Financial Instruments - Accounting policies applied
from 1 January 2018 (Cont’d)

(i)

(ii)

H— % EER AR QT Uni-President China Holdings Ltd.

Investments and other financial assets (Cont’d)

Impairment

From 1 January 2018, the Group assesses the expected credit
losses associated with its financial assets on a forward looking
basis. The impairment methodology applied depends on
whether there has been a significant increase in credit risk.

For trade receivables, the Group applies the simplified approach
permitted by HKFRS 9, which requires expected lifetime losses to
be recognised from initial recognition of the receivables.

Derivatives

Derivatives are initially recognised at fair value on the date
a derivative contract is entered into and are subsequently
remeasured to their fair value at the end of each reporting
period. The accounting for subsequent changes in fair value
depends on whether the derivative is designated as a hedging
instrument, and if so, the nature of the item being hedged.
Derivative instruments held by the Group do not qualify
for hedge accounting and are accounted for at fair value
through profit or loss. Changes in fair value of these derivative
instruments that do not qualify for hedge accounting are
recognised immediately in the consolidated income statement.
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4 SFERRZBEH) 4 CHANGES IN ACCOUNTING POLICIES (Cont'd)
(d) BBV EREEAFISHREEHNE (d) HKFRS 15 Revenue from Contracts with Customers — Impact of
Pz -—Hwz e adoption
AEBD BH2018F1 A1 HEERE S The Group has adopted HKFRS 15 Revenue from Contracts with
EZ?%#&%LEE'J EISSARBEHNEFIK Customers from 1 January 2018 which resulted in changes in
HEHEHRR S RAUE accounting policies and adjustments to the amounts recognised
#&E’EEPTJEW SRR  AEEB in the financial statements. The Group has adopted the new rules
BN FR AR Bl K E 512017 FF BF AR retrospectively and has restated comparatives for the 2017 financial
EzhBEFT - 5.2  WTFERR year. In summary, the following adjustments were made to the
IR ERBE(2018F1 A1R)EEE amounts recognised in the balance sheet at the date of initial
BERTPEZAZSEAELAAR application (1 January 2018);
BEBETER BRUKERE
£185 £155
IRESH RESHE
2017128310 ENAE  2018F181R
HKAS 18 HKFRS 15
carrying amount carrying amount
31 December 1 January
2017  Redlassification 2018
HfthfE {008 K B =T & Other payables and accruals 425,729 (1,369,209) 2,656,520
awak Contract liabilities - 1,369,209 1,369,209
AEBR2018F1 18 %2017F1 A1 There was no impact on the Group's retained earnings as at 1
AZRE BN FEZ (T TE - January 2018 and 1 January 2017.
(i) BHZETEE (i) Accounting for refunds
AEEBRERERANNIRIEE The Group's obligations to provide a refund for faulty products
mIBHLEE R - REBRHEREA are under the standard warranty terms. Accumulated experience
SFELBRAFT AR - BEMRA is used to estimate such returns at the time of sale. Because
BAREEEREERK SRE=S of the large size and low value of each individual product,
WAERK - EHEREZEWR 2 EXR the amount of products returned were immaterial. It is highly
BRI AF e EES - At - # probable that a significant reversal in the cumulative revenue
ERREERERAE - AEER recognised will not occur. Therefore, no refund liability for goods
EHE BHER G L BRR 2B return was recognised. The validity of this assumption and the
xﬁl M R EERR e R EET o Bt estimated amount of returns are reassessed at each reporting
rﬁﬁfﬁﬁﬂ%iﬁ%ﬁ—,ﬁ” £155% ¥R date. As a result, no accounting impact for refunds while
R EEHE applying HKFRS 15
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4 CHANGES IN ACCOUNTING POLICIES (Cont'd)
(d) HKFRS 15 Revenue from Contracts with Customers - Impact of

adoption (Cont’d)

(ii) Accounting for customer loyalty programme
The Group does not introduce any customer loyalty programme
which is likely to be affected by the HKFRS 15.

(i) Accounting for payment to customers

The application of HKFRS 15 may result in the consideration
payable to a customer recorded as a reduction of the
arrangement’s transaction price, thereby reducing the amount of
revenue recognised, unless the payment is for a distinct good or
service received from the customer. As a consequence, revenue
and selling and marketing expenses for the six months to 30
June 2017 decreased by RMB296,608,000. For the six months
to 30 June 2018, revenue and selling and marketing expenses
decreased by RMB307,677,000.

(iv) Presentation of assets and liabilities related to contracts with
customers
Reclassifications were made as at 1 January 2018 to be consistent
with the terminology used under HKFRS 15:

Contract liabilities in relation to advance receipts from
customers were previously included in other payables and
accruals (RMB1,369,209,000 as at 1 January 2018).
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4 BIBEZBE(E) 4 CHANGES IN ACCOUNTING POLICIES (Cont'd)
(e) ERBMBEREERAEISHE -—REEN (e) HKFRS 15 Revenue from Contracts with Customers — Accounting
EEWE -5 BUR policies
(i) #HEKm (i) Sales of goods

RERE A E M SHE SRR 7 (24
$HE TV E an I B R B R B
(MEREETEFPR)ER TP
ERRTEHEEmMNRERER
AYERBITEEMPETPHE
mERN TR c EEEMCER
HELE - RERRMERRRE
HBEEEP  REPEREBHEEA
HREE fh - BRUIERRE R - 3
AEEERERBRNMARUCE
APGBEEKRER  EmRXNITES
B o

BRE R 7 (AR F A — RS IR
HEREREE  EITEPIEN
HE - RFHENRRTIERE
HIRTERER - KR MAHHLES
IRFER - AAFEARENER
fhEt RS - BREERER
BEEAF BT RELRER B
BT RN EREENIENT
NSERAEREE(BREEEME
NHRREFERA) - ARNHEE
ZIEEHRE0E0R - FFETIHIE
Bl A TFEMERE -

FEW RN B an X (R ERR - A1
M—AIFE - M B HREARE
RO - SR B R A SR AR AT

The Group manufactures and sells beverages and instant
noodles. Sales are recognised when control of the products
has transferred, being when the products are delivered to the
customer, the customer has full discretion over the channel and
price to sell the products, and there is no unfulfilled obligation
that could affect the customer’s acceptance of the products.
Delivery occurs when the products have been shipped to
the specific location, the risks of obsolescence and loss have
been transferred to the customer, and either the customer has
accepted the products in accordance with the sales contract, the
acceptance provisions have lapsed, or the Group has objective
evidence that all criteria for acceptance have been satisfied.

The beverages and instant noodles are often sold with
retrospective volume discounts based on aggregate sales over
a period of time. Revenue from these sales is recognised based
on the price specified in the contract, net of the estimated
volume discounts. Accumulated experience is used to estimate
and provide for the discounts, and revenue is only recognised
to the extent that it is highly probable that a significant reversal
will not occur. A refund liability (included in other payables and
accruals) is recognised for expected volume discounts payable
to customers in relation to sales. No element of financing is
deemed present as the sales are made with a credit term of 60-
90 days, which is consistent with market practice.

A receivable is recognised when the goods are delivered as this is

the point in time that the consideration is unconditional because
only the passage of time is required before the payment is due.
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9 45 6 B SR LR B T 3 44
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ESTIMATES

The preparation of interim financial information requires management to
make judgements, estimates and assumptions that affect the application
of accounting policies and the reported amounts of assets and liabilities,
income and expense. Actual results may differ from these estimates.

In preparing this condensed consolidated interim financial information,
the significant judgements made by management in applying
the Group’s accounting policies and the key sources of estimation
uncertainty were the same as those that applied to the consolidated
financial statements for the year ended 31 December 2017.

FINANCIAL RISK MANAGEMENT

6.1 Financial risk factors
The Group's activities expose it to a variety of financial risks: market
risk (including currency risk, fair value interest rate risk, cash flow
interest rate risk and price risk), credit risk and liquidity risk.

The condensed consolidated interim financial information do not
include all financial risk management information and disclosures
required in the annual financial statements, and should be read in
conjunction with the Group’s annual financial statements as at 31
December 2017.

There have been no changes in the major risk management policies
since the year end.
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For the six months ended 30 June 2018
(Al amounts in thousands of Renminbi unless otherwise stated)

6 FINANCIAL RISK MANAGEMENT (Cont’d)
6.2 Liquidity risk

The table below analyses the Group's financial liabilities into relevant
maturity groupings based on the remaining period at the balance
sheet date to the contractual maturity date. The amounts disclosed

in the table are the contractual undiscounted cash flows.

As at 30 June 2018

Borrowings

Interest payments on borrowings

Trade payables

Other payables and accruals
(excluding non-financial liabilities)

Other long term liability

As at 31 December 2017

Borrowings

Interest payments on borrowings

Trade payables

Other payables and accruals
(excluding non-financial liabilities)

Other long term liability

STEFIER

DPR—F
Less than
1year

949,133
37,061
1,865,510

2,475,303

5,327,007

834,768
24,128
1,396,000

2,179,064

4,433,960

—EmF
Between
1and 2 years

500,000
3,152

276,978

780,130

500,000
12,822

51,319

764,141

2 and 5 years

Z2RE st

Between

- 1,449,133
= 40,213
= 1,865,510

= 2,475,303
— 276,978

= 6,107,137

= 1,334,768
= 36,950
= 1,396,000

= 2,179,064
= 251319

= 5,198,101

Interests payments on borrowings are calculated based on
borrowings held as at the balance sheet dates without taking into

account of future issues. Floating-rate interest is estimated using the
current interest rate as at the balance sheet dates.
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6 MBEMRERE(E) 6 FINANCIAL RISK MANAGEMENT (Cont'd)

63 &R T A AP EME 6.3 Fair value estimation of financial instruments
TRIEHEEEDTIRAFENERZS The table below analyses financial instruments carried at fair value,
MTE - TRMBIZERLT : by valuation method. The different levels have been defined as

follows:
EREEXBEEERM S ZHRE - Quoted prices (unadjusted) in active markets for identical assets
(REFRE)(E—E) - or liabilities (level 1).
BRTE—EBREEZREN  ZE - Inputs other than quoted prices included within level 1 that
ESBEZAEREASIE A5 are observable for the asset or liability, either directly (that is, as
BHEANER) S EE(BREE prices) or indirectly (that is, derived from prices) (level 2).

R BIR(EZE) -

BENRABEWIFKBEIIEBRTMIGH - Inputs for the asset or liability that are not based on observable
Bz ABISEREBR|A)(E= market data (that is, unobservable inputs) (level 3).
EP)E
TRIBAEER2018F6 308 & The following table presents the Group's financial assets and
2017F 12 A3 BR AT EFEZ2EE liabilities that are measured at fair value at 30 June 2018 and 31
NEfE - December 2017.
6H30H 12H31H
30 June 31 December
2018 2017
BE Assets
BATEEBEMEEWZERLER  FVOC (Note 10)
(MF3E10)
—F— —Level 1 10,198 =
—F==E - Level 3 211,665 -
221,863 -
A& (fiEE10) AFS (Note 10)
— %= ~ Level 1 = 10,428
—F== — Level 3 - 211,665
- 222,093
BB BB RAR FVPL
=E= —Level 3 = 60,000

60 H— % EER AR QT Uni-President China Holdings Ltd.
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For the six months ended 30 June 2018

(Al amounts in thousands of Renminbi unless otherwise stated)

6 FINANCIAL RISK MANAGEMENT (Cont’d)
6.3 Fair value estimation of financial instruments (Cont’d)
During the six months ended 30 June 2018, there are no transfers
among levels of the fair value hierarchy used in measuring the
fair value of financial instruments, and also no changes in the
classification of financial assets as a result of a change in the purpose
or use of those assets.

6.3.1 Fair value measurements using quoted prices (Level 1)
The Group's investments in level T mainly comprise investments
in shares which are listed on the Main Board of the Hong Kong
Stock Exchange. The fair values of the listed securities are
determined based on the quoted market prices at the balance
sheet date.

6.32Fair value measurements using significant unobservable
inputs (Level 3)
For the Group's equity investments in level 3 that are not
publicly traded, the Group uses its judgment to select a variety
of methods and make assumptions that are mainly based
on market conditions existing at each balance sheet date. In
connection with the investments in shares, the Group adopts
a combination of income and market approaches. The income
approach adopts a discounted cash flow method to assess
the fair value of the available-for-sale financial assets. Under
this methodology, fair value is determined by discounting the
projected cash flow of the investee company to present worth
based on profit and cash flows forecast and other relevant
information provided by the investee company. The market
approach adopts various sales/income multiples to assess the
fair value of the available-for-sale financial assets. Under this
methodology, fair value is determined by multiplying various
sales/income of the investee company to multipliers with regard
to the risks and nature of the business.

There are no changes in the fair value of level 3 instruments for
the six months ended 30 June 2018 and 30 June 2017.
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6 FINANCIAL RISK MANAGEMENT (Cont'd)
6.3 Fair value estimation of financial instruments (Cont’d)
6.3.2Fair value measurements using significant unobservable

inputs (Level 3) (Cont’d)

The discount rate used to compute the fair value is 14% (2017:
14%). As at 30 June 2018, if the discount rate and the multiples
used was 10% higher/lower from management’s estimates (i.e.
15.40%/12.60%), the carrying amounts of the available for sale
financial assets would be approximately RMB16,805,000 lower/
RMB21,598,000 higher than the current value.

The Group's policy is to recognise transfers into and transfers out
of fair value hierarchy levels as of the date of the event or change
in circumstances that caused the transfer.

There were no other changes in valuation techniques during the
period.

6.4 Fair value of financial assets and liabilities measured at
amortised cost
The fair value of the following financial assets and liabilities
approximate their carrying amount as at the balance sheet date:

Trade receivables

Deposits and other receivables

Financial assets at amortised cost

Cash and bank balances

Trade payables

Other payables and accruals

Borrowings
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7 SEGMENT INFORMATION

The chief operating decision-maker has been identified as the executive
directors. The executive directors review the Group's internal reporting
in order to assess performance and allocate resources. Management has
determined the operating segments based on these reports.

The executive directors consider the business only from a product
perspective as over 90% of the Group's sales and business activities
are conducted in the PRC. From a product perspective, management
assesses the performance of beverages, instant noodles and others.

The executive directors assess the performance of the operating
segments based on segment profit or loss. Other information provided,
except as noted below, to the executive directors is measured in a
manner consistent with that in the financial statements.

The majority of the Group's sales are through distributors and no

revenue from transactions with a single external customer account for
10% or more of the Group's revenue.
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7 DEER(E) 7
IEMBEENERIEME  BELRE - Addition to non-current assets comprise addition to property, plant and
WEYE  EREERNEREARZE equipment, investment properties, intangible assets and investments
& o accounted for using the equity method.

SEGMENT INFORMATION (Cont'd)

B ZE2018F6H30H k68 A 2 o E & RN

The segment information for the six months ended 30 June 2018 is as

T follows:
HZ201856H30H k68 A
Six months ended 30 June 2018
e pakiE ] Hit RO REME
Instant
Beverages noodles Others Unallocated Group
DEHELE Segment results
W25 Revenue 6,755,860 4,152,321 315,696 - 11,223,877
W o 3R 2 IRE Timing of revenue recognition
EE R Ata pointin time 6,755,860 4,152,321 221,756 - 11,129,937
E—BREEA Over time - - 93,940 = 93,940
6,755,860 4,152,321 315,696 - 11,223,877
AEEF (EE) Segment profit/(loss) 884,742 223,133 (4946)  (170,416) 932,513
BE WA — 5 Finance income - net = = = 54,751 54,751
LAREZSAABRE 2 JE(E  Share of profits/(losses) of
&R/ (E18) investments accounted for using
the equity method 10,633 - - 12,161 22,794
BRATS AR Profit before income tax 1,010,058
SRR Income tax expense (295,769)
HAf & A Profit for the period 714,289
HipigsR1EE Other income statement items
WE R Depreciation and amortisation 503,743 142,998 26,036 34,678 707,455
REIRBEE Addition to non-current assets 332,427 112,906 15,784 71,486 532,603
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7 DEREFR ()

PTBEERRE
REDENRZRE

BEE

Segment assets and liabilities

Assets

Investments accounted for using
the equity method

Total assets

Liabilities

Total liabilities

£ %201846 A30H 1L61E A
(RERIERIN  @BREL/ARETT)
For the six months ended 30 June 2018
(Al amounts in thousands of Renminbi unless otherwise stated)

SEGMENT INFORMATION (Cont’d)

BRF

Beverages

10,571,232

545,253

3,390,134

7201856 A30H

As at 30 June 2018
HEM Hity RO

Instant

noodles Others  Unallocated
3,696,016 686,313 4,810,485
- - 147,401
1,978,545 461,021 1,716,866

BN

Group

19,764,046

692,654

20,456,700

7,546,566

7,546,566
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7 DHER(E) 7 SEGMENT INFORMATION (Cont'd)
HZE2017F6 8308 L6l A 2 5 EE R A The segment information for the six months ended 30 June 2017 is as
1k follows:
BZE201746H308 L6 A
Six months ended 30 June 2017
R ki il Hity AR AEE
Instant
Beverages noodles Others  Unallocated Group
DEEE Segment results
Was (L E5) Revenue (restated) 6418136 3,846,266 325,073 - 10589475
WS HER 2 BT Timing of revenue recognition
X R IR Ata point in time 6,418,136 3,846,266 235,675 - 10500077
E—REER Over time - - 89,398 - 89,398
6,418,136 3,846,266 325073 - 10589475

SEpaF/ (EE) Segment profit/(loss)

(ge&71) (restated) 686,960 188,253 30,871 (116,872) 789212
BMEWA— 58 Finance income - net = = = 11,368 11,368
IAREESENBR Z B Share of profits/(losses) of

RE &M,/ (B18) investments accounted for using

the equity method 2,049 - - (252) 1,797
BRPTE B AR A Profit before income tax 802,377
FrERi > Income tax expense (232,736)
HiRR A Profit for the period 569,641
HiiBsm*kIER Other income statement items
& R Depreciation and amortisation 504,907 139,227 24,879 39,895 708,908
REFRBEE Addition to non-current assets 240,963 75212 13,083 56,713 385,971
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7 DERER(F)

B S PP B E R
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

#HZ%E20189F6 A30H 1E61EA
(RERIERIN  @BREL/ARETT)
For the six months ended 30 June 2018
(All amounts in thousands of Renminbi unless otherwise stated)

7 SEGMENT INFORMATION (Cont'd)

R2017 124318
As at 31 December 2017
Rkt pa)id i Hity AP rEE
Instant
Beverages noodles Others  Unallocated Group
PWEERER Segment assets and liabilities

BiE Assets 10,263,188 3,665,027 630,157 4,758,464 19,316,836

BREREABRZIZE  Investments accounted for using
the equity method 575,265 - - 144,451 719,716
BB E Total assets 20,036,552
=L Liabilities 3,378,047 1,717,052 573,274 1,552,702 7,221,075
FER=E Total liabilities 7,221,075

B —EPEERAR2A T Uni-President China Holdings Ltd. 6 7



£ %201846 A30H 1L61E A

(B BIERRSIN - ©RBEMLBARKTT)

For the six months ended 30 June 2018

(All amounts in thousands of Renminbi unless otherwise stated)

8 LTHfFRME s W¥E - MEKRRMHE R 8 LAND USE RIGHT, PROPERTY, PLANT AND EQUIPMENT,

BEYMEURERLEE INVESTMENT PROPERTIES AND INTANGIBLE ASSETS
NE - BER
T it A B3] REWME BREE
Property,
Land use plant and Investment Intangible
right equipment properties assets
#HZE201856H30H  Six months ended
k6@ A 30June 2018
7201818182  Opening net book amount
FRA BRI F 5 as at 1 January 2018 2,103,701 10,504,391 353,123 18,959
INE Additions 276 526,347 2,100 3,880
e Disposals = (9,623) = =
e S 8H Depreciation and amortisation (28,086) (664,715) (10,174) (4,480)
A2018%F6H30H 2 Closing net book amount
HARBRE RS asat30June 2018 2,075,891 10,356,400 345,049 18,359
#HZE201756H300 Six months ended
k6@ B 30 June 2017
201718182  Opening net book amount
HA %) AR T F 4 as at 1 January 2017 2,221,526 11,097,233 365,384 29,645
NE Additions - 385,053 - 317
HeE Disposals = (9,678) = —
PrEs M o Depreciation and amortisation (28,707) (664,056) (9,573) (6,572)
20176 H30H 2 Closing net book amount
HiREREF 5 as at 30 June 2017 2,192,819 10,809,152 355,811 23,390
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9 BESZEARZRKRE

WRESENRZBREZEFHNT

®1A1R

B R
—EBEE

BUAR S

—AEE

FEAE T3S EZ B8R F],
(E#E)

~BEAR

—aEe%

R6H30H

£ %201846 A30H 1L61E A
(RERIERIN  @BREL/ARETT)
For the six months ended 30 June 2018
(Al amounts in thousands of Renminbi unless otherwise stated)

9 INVESTMENTS ACCOUNTED FOR USING THE EQUITY

METHOD

Associates
Joint ventures

6A30H
30 June
2018

302,414
390,240

692,654

12H31H8
31 December
2017

291,781
427,935

719,716

The movements of investments accounted for using the equity method

are as follows:

At 1 January
Decrease in investment
- Joint ventures
Dividend received
— Joint ventures
Share of post-tax profits/(losses)

— Associates
— Joint ventures

At 30 June

HZ6H30HL6fEA
Six months ended 30 June

2018 2017
719,716 730,474
- (19,870)

(49,856) -
10,633 7,858
12,161 (6,061)

692,654 712,401
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£ %201846 A30H 1L61E A

(B BIERRSIN - ©RBEMLBARKTT)

For the six months ended 30 June 2018

(All amounts in thousands of Renminbi unless otherwise stated)

10 RAFEZBEMEEWRETTER T 10 FVOCI AND AFS

HHeE
6H30H 128318
30 June 31 December
2018 2017
BRAFEEBEMEEESRE  FVod
2 EHES Listed securities 10,198 =
JEFTEES Unlisted securities 211,665 -
221,863 -
6H30H 128318
30 June 31 December
2018 2017
A E AFS
B LEmES Listed securities = 10,428
JELETHRES Unlisted securities = 211,665
- 222,093
HERER2017FESEAAHEE & These investments were classified as AFS in 2017, see Note 4 above. All
FiiftsEs - RIBABRNEBREZSE of these investments were also held in previous period.
=& -
HZE2018F &2017F6A308 L6 A + T During the six months ended 30 June 2018 and 2017, the following
PIEENE M 2 G R losses were recognised in other comprehensive income:
HZ6H30HL61EA
Six months ended 30 June
2018 2017
REAM 2T R B Losses recognised in other comprehensive
income 230 1,232
LEHAHERESEUBTE - EMIRAFEE B The listed securities are denominated in HKD and the other FVOC| are
B emBEREIUARKSHE - denominated in RMB.
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£ %201846 A30H 1L61E A

(B RIERRIN - @REBELBARETT)

For the six months ended 30 June 2018

(Al amounts in thousands of Renminbi unless otherwise stated)

11 BWRE SRR 11 TRADE RECEIVABLES
6A30H 12H31H
30 June 31 December
2018 2017
FEUE SR Trade receivables
E=F — third parties 621,201 575,244
— AR — related parties 2,713 3,186
623,914 578,430
OB R Less: provision for impairment (12,920) (15,478)
FEWE SRR - JF5E Trade receivables, net 610,994 562,952
AEBREBERTEFPOXENVARZER The credit terms granted to customers by the Group are usually 60 to
B - 7R2018%F6 A30H  [EINE 5 ERAH 90 days. At 30 June 2018, the ageing analysis of trade receivables is as
BRERDITAOT - follows:
6H30H 12H31H
30 June 31 December
2018 2017
BUNE SRR - 4B%E Trade receivables, gross
—90KAN — Within 90 days 585,203 532,329
—91£ 180K - 91-180 days 32,630 41,368
—181E365K - 181-365 days 1,990 3,366
——FU — Over one year 4,091 1,367
623,914 578,430
BRER Hﬂ?ﬁ&jﬁ*ﬁ S HIFE N E 5 BE 7k As credit terms are short and most of the trade receivables are due for
N—E RN EREE /\zig H ZE4e settlement within one year, the carrying amounts of these balances
HEEEEEE AT EMLES approximated their fair values as at the balance sheet date.

H— ¥ EER AR AT Uni-President China Holdings Ltd.
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£ %201846 A30H 1L61E A

(B BIERRSIN - ©RBEMLBARKTT)
For the six months ended 30 June 2018
(All amounts in thousands of Renminbi unless otherwise stated)

12 RAK#E

02

(a) RAR KR HEE

2018118 %2018%F  1January 2018 and
6H30H 30June 2018

(b) BEARAEE S

ANRQBRMABE 200711 B3 2 &
TR S PTiR B 2 AT 2 ([ 35T
1) o RIEBEZATE ] FEITZRMDE
T 1518 15352,681,0000% + BIA A &
72007F 12 A17H (BDARR R G R
BT ETE B ) TET RGO A%
10% ° ZerE|ETER L EREZ —
BEBHAELBHRSEFTSEBA
20% + B 5B HAEAR RO IR 1A 1 I HH B
iR AR S LR —F R TSEB
B o

AT EIE 5201712 A 16 A BIER - #E
BN ZAT BN 0OF RERE -
1768 ~ BUBBCRAL

H— % EER AR QT Uni-President China Holdings Ltd.

12 SHARE CAPITAL AND PREMIUM
(@) Share capital and share premium

ERITRAR
Issued and fully paid
RHSHE B RADEE st
Number of Share

shares Share capital premium Total

i)

Equivalent to
TEr AR®TRT AR®TR  AR®T:R
HK'000 RMB'000 RMB'000 RMB'000
4,319,334,000 43,193 39,764 4,829,899 4,869,663

(b) Share option scheme

The Company adopted a share option scheme (the “Scheme”)
pursuant to a written resolution passed on 23 November 2007. The
total number of shares which may be issued under the Scheme
must not exceed 352,681,000 shares, representing approximately
10% of the total number of shares issued by the Company as at 17
December 2007 (ie. the listing date of the Company's shares on the
Stock Exchange). The general vesting period for the options granted
under the Scheme is limited to 20% at each anniversary of grant date
and should be a period to commence not less than one year and not
to exceed 10 years from the date of the grant of the option.

The Scheme had been expired on 16 December 2017. No share
option has been granted, exercised, cancelled or lapsed under the
10 years period of the Scheme.



B S PP B E R
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

£ %201846 A30H 1L61E A

(B RIERRIN - @REBELBARETT)

For the six months ended 30 June 2018

(Al amounts in thousands of Renminbi unless otherwise stated)

13 BNEZKRX 13 TRADE PAYABLES
6H30H 12A31H
30 June 31 December
2018 2017
BB SRR Trade payables
- = — third parties 1,320,913 1,127,978
— AR - related parties 544,597 268,022
1,865,510 1,396,000
R20185F6 308 + BT E 5 RN BRI At 30 June 2018, the ageing analysis of trade payables is as follows:
DT
6H30H 12A31H
30 June 31 December
2018 2017
BB SRR Trade payables
— 180K AN — Within 180 days 1,824,244 1,361,723
—181F365K — 181 to 365 days 28,385 22,133
——F M F — Over one year 12,881 12,144
1,865,510 1,396,000
EREEREE - RNEEH  ENESE The carrying amounts of trade payables approximated their fair values as
RO BREEEE N TEEE - at the balance sheet date due to short-term maturity.
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RIEA%R & H B 75 R B R

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

#Z%E201846 A30H 1E6fE A

(REFRIEARIN - @BEM/ARETT)

For the six months ended 30 June 2018

(All amounts in thousands of Renminbi unless otherwise stated)

14 58 14 BORROWINGS
6H30H 12A31H
30 June 31 December
2018 2017
FE BN Non-current
B EE Notes payable 500,000 500,000
ENEA Current
RHRSRITIEE - EIKH Short-term bank borrowings, unsecured 949,133 834,768
BE®E Total borrowings 1,449,133 1,334,768
AEEERNEERAASEARKSET The Group's notes payables comprised 3.9% notes with principal value
(20174F : ARBSETL) 2390EEH# of RMB500 million (2017: RMB500 million) and five years term expiring 28
B - FEARF - Wim2019F8 A28 B & August 2019.
e
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14 FE (&)
AEBEZ EEREER NIEEEHE

AR RMB
ETT usD

BRIZEIE N R B ZBNREIN - AEE
FEBEBRFBNERGE - REER -
fEERREERE A HERS

BHEERZ EFHERNZFEIMT -

14 BORROWINGS (Cont'd)

£ %201846 A30H 1L61E A
(B RIERRIN - @REBELBARETT)
For the six months ended 30 June 2018
(Al amounts in thousands of Renminbi unless otherwise stated)

The carrying amounts of the Group’s borrowings are denominated in the

following currencies:

6H30H
30 June
2018

1,435,900
13,233

1,449,133

12H31H
31 December
2017

1,321,700
13,068

1,334,768

All of the borrowings of the Group are at floating interest rates except for
the notes payable which are at fixed rate. The carrying amounts of the
borrowings approximate their fair value as at the balance sheet date.

The weighted average effective interest rates at the balance sheet dates

are as follows:

NS Notes payable
—ARE - RMB

IRITHEE - E|IKIF Bank borrowing, unsecured
— AR - RMB
—XT -UsD

6H30H
30 June
2018

3.90%

3.92%
2.40%

12A31H
31 December
2017

3.65%

3.99%
1.47%
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£ %201846 A30H 1L61E A

(B BIERRSIN - ©RBEMLBARKTT)

For the six months ended 30 June 2018

(All amounts in thousands of Renminbi unless otherwise stated)

14 FE (&) 14 BORROWINGS (Cont'd)
B E20185F6 H30H IE6E A 2 1B E& &) During the six months ended 30 June 2018, movements in borrowings
Moo are analyzed as follows:
B Z6H30H LL6fEA
Six months ended 30 June
2018 2017

B A1H As at 1 January 1,334,768 2,600,169
B EFTS IR Proceeds from borrowings 7,686,641 5,924,272
BiEENERE Repayments of notes payable - (1,000,000)
BEEE Repayments of borrowings (7,572,441) (5,727,872)
FE 5 EE,(F)1) Foreign exchange losses/(gains) 165 (469)
6 H308 As at 30 June 1,449,133 1,796,100
REF R - RNEEHS NIIRERZ|RIT The Group has the following undrawn banking borrowing facilities as at
BEREE : the balance sheet dates:

6HA30H 12H31H

30 June 31 December

2018 2017
REEFE At floating rate:
——F N EE — Expiring within one year 4,409,845 5,201,627
——F A FFIER - Expiring beyond one year 1,878,092 522,738
6,287,837 5,724,365

66 H— % EER AR QT Uni-President China Holdings Ltd.



£ %201846 A30H 1L61E A

(B RIERRIN - @REBELBARETT)

For the six months ended 30 June 2018

(Al amounts in thousands of Renminbi unless otherwise stated)

15 K& EF 15 OPERATING PROFIT
R BER 25 REETHE < 2B T An analysis of the amounts presented as operating items in the financial
T information is given below.
B Z6H30H LL6fEA
Six months ended 30 June
2018 2017
(& =51)
(Restated)
FERKA Cost of inventories 6,481,060 6,110,040
RERESE Promotion and advertising expenses 659,376 549,139
8 TEF|5H i  BFEEE Employee benefit expenses, including directors’
emoluments 1,604,792 1,497,985
EaER Transportation expenses 443,879 433918
s K Depreciation and amortization 707,454 708,908
BFEEHE Operating lease in respect of buildings 69,724 69,330
BB BRI ZRE (BmE) (Reversal of)/provision for impairment of trade
B receivables (2,558) 6,808
MREFEEER #H5E Write-down of inventories to net realizable
value 6,387 15,453
HEME - BREREE 2 EE Losses from disposal of property, plant and
equipment 6,122 8,269
BT BN (BRE) Government grants (Note) (68,614) (105,353)
BfsE - Note:
BT B U A 38 B B0 %% & 30, 75 B T U B Y 4 The income from government grants represented subsidy received from various
AL - (E AREE B A T B H i & 8% & local governments in the PRC as rewards to the Group's subsidiaries for their
éé)?gﬁﬁ{’ﬁé@ﬁ HEER - ZEFHFHBBEK contributions to the economy and development of the regions in which the
C MEM AR BIRER AR - SERE subsidiaries are located. Such government grants were unconditional and with no
Zﬁ/\qﬂﬁmaﬁn?«%ﬁ& AN o future commitment to be fulfilled. Accordingly, they were recognised as income

in the condensed consolidated interim income statement.
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£ %201846 A30H 1L61E A

(B BIERRSIN - ©RBEMLBARKTT)

For the six months ended 30 June 2018

(All amounts in thousands of Renminbi unless otherwise stated)

16 MEWA —F5 16 FINANCE INCOME - NET
BZ6H30H L6fEA
Six months ended 30 June

2018 2017

MEWA RS RIRSEE/YW 2 Finance income — interest income on cash and
FBULA cash equivalents 82,209 43,430
BN s, (E518) B 5 Net foreign exchange gains/(losses) 149 (4,496)
82,358 38,934
RITEEZANEMAX Interest expenses on bank borrowings (29,627) (34,884)
B ABEREEZENMEERE Less: amounts capitalized on qualifying assets 2,020 7318
(27,607) (27,566)
REWA —F5E Finance income — net 54,751 11,368

17 FiBHAX 17 INCOME TAX EXPENSE
B ZE6H30H lL6fE B
Six months ended 30 June
2018 2017
BNHEAFTS 8L Current income tax
— PR AR — Mainland China corporate

([{EZEMET) income tax ("CIT") 326,473 201,316
ELEFTS TR Deferred income tax (30,704) 31,420
295,769 232,736
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£ %201846 A30H 1L61E A

(B RIERRIN - @REBELBARETT)

For the six months ended 30 June 2018

(Al amounts in thousands of Renminbi unless otherwise stated)

17 FriS%ipA % (%)
(a) HREIPA M SERTSBE ([ RATEHE )

17 INCOME TAX EXPENSE (Cont’d)
(@) Mainland China corporate income tax (“CIT”)

RAREE - ERERNMET 2 KB A
A)Z83225% (201645 & 25%) 2 B 2R 55 41
EEH -

RBEMBE - EfARMERHEZE
2 B R [20111585% [ BB R A B He Fh
AR B B RS A R IR R R R B
RN o FATE SRR AR S 3 B R AR B R AT
PEZETEBEEXBEHEZARE
ERZHISWEBERE - REEIHH
PA T 3658 35 (R A 37 A9 AP B BT B 8 B R
AEEEEZE LMISHERRE -

(b) HAbFrE

ARPRBERERE R RVEER SR
EEMRIAEREBERRA
It NRARRRRHRFEERHEMF
i o

B8 LB B MR E A RA
BEMWRITHES B A17% X% 165%
(20174 = 17%52.16.5% ) @R FT1SH o

Subsidiaries established in Mainland China are subject to CIT at the
rate of 25% (2016: 25%) during the year.

According to the Caishui (2011) No. 58 “The notice on the tax policies
of further implementation of the western region development
strategy issued by the Ministry of Finance, the State Administration of
Taxation and the General Administration of Customs” (B4 %4[2011]58
5B A E HE 78 5K 7 2 B R A B T M BUR BB R B A,
companies set up in the western region and falling into certain
encouraged industry catalogue promulgated by the PRC government
will be entitled to a preferential tax rate of 15%. Some of the Group's
subsidiaries in the PRC set up in the western development region are
entitled to the above mentioned preferential tax rate of 15% during
the year.

(b) Other income tax

The Company was incorporated in the Cayman Islands as an
exempted company with limited liability under the Companies Law
of Cayman Islands and, accordingly, is exempted from payment of
Cayman Islands income tax.

Subsidiaries incorporated in Taiwan and Hong Kong are subject to

income tax at the prevailing rates of 17% and 16.5% (2017: 17% and
16.5%) respectively.
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#H 2201846 A30H 1-61E A

(B RIFERASD -

SREM/ARETT)

For the six months ended 30 June 2018
(All amounts in thousands of Renminbi unless otherwise stated)

18

19

70

BREF
FREABMNTIRARNRNRBEEFE A
FEMEE MR AT BT E @A P19 Bat

= o
Ean

ARREET A ARIGR

ERTE BB FEE(TR)

18 EARNINGS PER SHARE
Basic earnings per share are calculated by dividing the profit attributable
to equity holders of the Company by the weighted average number of
ordinary shares in issue during the period.

HZ6H30HL6MEA
Six months ended 30 June
2018 2017
Profit attributable to equity holders
of the Company 714,289 569,641
Weighted average number of ordinary shares
in issue (thousands) 4,319,334 4319334

SRERBN(SRARE)

MY EEHE T A - HERES R R
BREREF—E -

BRE

ERE = 2017F 2016512 A31 B IEFE R
B ED RN ABAREIOBEETRA
R¥120B887L - EDRIR2018F6 A K
2017F6 A A

BETERIREEET2018F6 A30H 1-61A
A2z HHRR B (20174 : &) o

Basic earnings per share (RMB per share)

16.54 cents ' 13.19 cents7>

Diluted earnings per share are the same as basic earnings per share as
there are no dilutive ordinary shares.

19 DIVIDENDS
Dividends in relation to the years ended 31 December 2017 and 2016
amounting to approximately RMB619 million and RMB120 million were
paid in June 2018 and June 2017, respectively.

The directors do not recommend an interim dividend in respect of the
six months ended 30 June 2018 (2017: Nil).
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£ Z=2018%6 A30H 1L61E A
(BREFRIFEERSN - @B A/AARETIT)
For the six months ended 30 June 2018

(Al amounts in thousands of Renminbi unless otherwise stated)

20 RELATED PARTY TRANSACTIONS

EERNE

Corporation.

The ultimate holding company of the Group is £t — 12D AR A
A (Uni-President Enterprises Corporation®) (“Uni-President”), which
is incorporated in Taiwan and listed on the Taiwan Stock Exchange

In addition to the related party information and transaction disclosed
elsewhere in this condensed consolidated interim financial information,

the following transactions were carried out with related parties:

Sales of raw materials and finished goods:
Subsidiaries of Uni-President
Joint ventures and associates of the Group

Purchase of raw materials and finished goods:
Subsidiaries of Uni-President
Joint ventures and associates of the Group

Logistics service expense:
Subsidiaries of Uni-President

Consultation service income:
Subsidiaries of Uni-President

Rental income:
Subsidiaries of Uni-President
Joint ventures and associates of the Group

*  For identification purpose only

(o=

Notes

(if)

B Z6H30HL6fEA
Six months ended 30 June

2018 2017
35,269 32,084
1,500 87,328
36,769 119,412
1,885,521 1,797,541
403,541 400,913
2,289,0612 2,198,454
8,713 6,599
30,105 30,343
30,574 30,607
824 1,142
31,398 31,749
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#Z201846 A30A 1-61E A
(BREFRIFERRSN - @B A/ARETIT)
For the six months ended 30 June 2018

(All amounts in thousands of Renminbi unless otherwise stated)

20 BB L X5 (&)
GEX
() LA REARE R R
BB IR e AR AS TR IR 0 2 I

LT ©

(i) HEWAEHEENERA - HRETHT
FRTR] SL1ph#E 2 16RTRICER

ETREEABHMMOT

20 RELATED PARTY TRANSACTIONS (Cont'd)

Notes:
(i) The above sales of finished goods and raw materials, purchases, receipt
of logistics service and provision of consultation service are carried out in

accordance with the terms of the underlying agreements.

(ii) Rental income represents income from lease of properties and is charged in
accordance with the terms of agreements made between the parties.

The key management compensation is as follows:

BZ6H30H L6fEA
Six months ended 30 June
2018 2017
FHe - AR EHMER Salaries, bonus and other welfares 3,178 3,164

/2
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UNI-PRESIDENT CHINA HOLDINGS LTD.
(a company incorporated in the Cayman Islands with limited liability)
(—FRBSRBEME I NERLQR)

(Stock Code B&1% #m3k: 220)
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